CITY OF NEW BEDFORD, MASSACHUSETTS
ANNUAL FINANCIAL REPORT

JUNE 30, 2009



CITY OF NEW BEDFORD, MASSACHUSETTS

June 30, 2009

Table of Contents

Independent AuditorsReport

Managemens Discussion and Analysis
(required supplementary informatioh)JJnaudited

Basic Financial Statements:

Governmentwide Financial Statement:
Statement of Net Assets
Statement of Activities

Fund Financial Statements:

Balance SheetGovernmental Funds

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental funds

Reconciliation of the Governmental FurBiglance Sheet to the Statement
of Net Assets

Reconciliation of the Governmental FundStatement of Revenues,
Expenditures and Changes in Fund Balance to the Statement of Activities

Statement bNet Assets Proprietary Funds

Statement of Revemrs, Expenses and Changedlat Assets
Proprietary Funds

Statement of Cash Flowd$roprietary Funds

Statement of Net Assets-iduciary Funls and Similar Component Units

Statement of Changes in Net Assefsduciary Funds and Similar Component Units

Notes to the Financial Statements

Required Supplementary Information:

Budgetary Comparison Schdd - General Fund

Budgetary Comparison Schedul&/ater Enterprise Fund

Budgetary Comparison Schedul@irport Enterprise Fund

Budgetary Comparison Schedul@/astewater Treatment Plant Special
Revenue Fund

Notes to the Required Supplementary Informati@xplanation of
Differences between Budgetary Inflows and Outflows and GAAP
Revenues and Expenditures

Contributory Retirementy&tem:
Schedule of Funding Progress (Unaudited)
Schedule of Employee Contributions (Unaudited)

Page

3-13

14-15
16-17
18
19
20

21
22

23
24-25
26
27
2873
74-75
77
78

79

80-82

83
84-85



CITY OF NEW BEDFORD, MASSACHUSETTS

June 30, 2009

Table of Contents

Page
Supplementary Information:
Major Governmental Funds:
Combining Wastewater Funds:
Balance Sheet 86
Statement of Revenues, Expenditures and Changes in
Fund Balance 87
Non-major Governmental Funds:
Combining Balance Sheets:
Special Revenue 88
Capital Projects 89-94
Permanent Funds 95
Combining Statement of Revenues, Expenditures and Changes
in Fund Balance (Deficits):
Special Revenue 96-97
Capital Projects 98-103
Permanent Funds 104
Combining Private Purpose Trust Funds:
Balance Sheet 105
Statement of Revenues, Expenditures anchGésiin
Fiduciary Net Assets 106
General Fund:
Schedule of Property Tax and Mother Vehicle Excise
Tax Receivables 107-108

Long-Term Debt:
Schedule of Longrerm Maturities 109-110



| HAGUE, SAHADY & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS
126 President Avenuc

Fall River, MA 02720

TEL. (508} 675-7889

FAX (508) 675-7859

Honorable Mayor and Members
of the City Council

City of New Bedford

New Bedford, Massachusetts

Independent AuditorsReport

We have audited the accompanying financial statements of the governmental adfiétimssinestype activities,
theaggregataliscretely presented component units, each major fund, and the aggregate remaining fund information
of the City of New Bedford, Massachusetts, as offandhe year ended June 30, 2(@8cept for the New Bedfd
Contributory Retirement System which is as of andtfar year ended December 31, 2)08hich collectively
comprise the Citg basic financial statements as listed in the table of contents. These financial statements are the
responsibility of the Cit of New Bedfords management. Our responsibility is to express opinions on these
financial statements based on our audite did not audit the financial statements of the Greater New Bedford
Workforce Investment Board, which is presented as a blendegawent unit. Those financial statements were
audited by other auditors whose report thereon has been furnished to us, and our opinion, insofar asothelates
amounts included for the Greater New Bedford Workforce Investment Board, is based epateof the other
auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits containeGowernment Auditing Standardgsued by the
Comptrdler General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstArermedit. includes
consideration of internal control avdinancial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the City of
New Bedfordés internal C 0 n timgly, lwe express no bpiniorddm auditancludese p or t i
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statess=ing the
accounting principles used and significant estimates made by management, as weluangvide overall

financial statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial pogtion of the governmental activities, the businggse activities, theaggregatediscretely presented
component units, each major fund, and the aggregate remaining fund information of the City of New Bedford,
Massachusetts, as of June 30, 2(®8&ept forthe New Bedford Contributory Retirement System which is as of and

for the year ended December 31, 200&nd the respective changes in financial position and cash flows, where
applicable, thereof for the year then ended in conformity with accountingppeisgenerally accepted in the United
States of America.

Continued
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In accordance witlGovernment Auditing Standardse have alséssued a separate report dahddy 20, 2010on

our consideration of the Cigy internal control over financial reporting and on oests of its compliance with

certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance asdlthef

that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordanceGatlernment Auditing Standardsid shald be
considered in asssingthe results of our audit.

The managemesst dscussion and analysis on pagethrough B and the schedule of revenues, expenditures and
changes in fund balance®udgeary basis on pages TArough & and are not a required part of the basic fimgnc
statements, but are supplementary information required by accounting principles generally accepted in the United
States of America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methasf measurement and presentation of rdtguiredsupplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that colkzmtineige

the City of New Bedforg basic financial statements. The supplementargmataits and schedules on pages 86
through 110are presented for purposes of additional analysis and are not a required part of the basic financial
statements. The suppdentary statements and schedules have been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion are fairly stated in all material respects in relation to
the basic financial statements taken ashale: The schedule of funding progress and emplegergributions on

pages 83 through 8%ave not ben subjected to the auditing procedures applied in the audit of the basic financial
statements and, accordingly, we express no opinion on them.

%74/%-, %/’ML[L?/ %! &U PC,

May 20 2010



CITY OF NEW BEDFORD, MASSACHUSETTS
Managemens Discussion and Analysis (MD&A)

Year Ended June 30, 2009

The management of th€ity of New Bedford, Massachusetts(City), offers readers of the Ciy financial
statements this narrative overview and analysis of the financial activities of the City for the fiscal year ended June
30, 20® and 20@. We encourage readers to consider the information presented here in conjunction with additional
information found within the body of the audit.

FINANCIAL Highlights:

1 The assets of the City exceeded liabilities at June 309 20@ 20@, respetively, by
$126,885981and $B5,525418 Of this amount$49,249292represents unrestricted net assets
June 30, 20®and %5,728253at June 30, 2@ (restated).

1 The Citys total néassets decreased 8,839,437 for the fiscal year ended June 20009.

1 As of the close of the current fiscal year, the Siggovernmental funds reported combined egdi
fund balances 0$14,129391 As of June 30, 2@ending fund balances for govenental funds
were $£4,943179 (restated).

1 At the end of the curreénfiscal year, unreserved fund balance tbe general fund was
$16,450426 (5.9 percent) of total general fund expenditures.

1 The Citys total long ¢'rm debtdecreased by $655,674from $251,141,880 to $247,486,206
during the current fiscal year. TheykEactor in this increase is that the City is in@gtrmew debt
totaling 98,636,370 pay dowrs were made totaling9$302,493and the state suluzed principal
payments totale®2,98,551through the Massachusetts Water Pollution Trust

1 The City considere its water and airport activities to be businsgse in nature beginning in
2007. The businessype activities dereased the City net assets byr$3234

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as awuluotion to the City basic financial statements. The
City=s basic financial statements are comprised of three components: 1) govewideefihancial statements, 2)
fund financial statements, and 3) notes to the financial statements. This repodratsnscother supplementary
information in addition to the basic financial statements themselves.

Governmentwide financial statements The governmentvide financial statements are designed to provide
readers with a broad overview of the &tfinancesin a manner similar to a privatector business.

The statement of net assepgsesents information on all of the Giyassets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreases in nehyassrte ras a useful
indicator of whether the financial position of the City is improving or deteriorating.

Continued
3



CITY OF NEW BEDFORD, MASSACHUSETTS
Managemens Discussion and Analysis (MD&A)

Year Ended June 30, 2009

The statement of activitiepresents information showing how the Gtyiet assets changed during the most recent
fiscal year. All changes in nassets are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flowkhus, revenues and expenses are reported in this statement for some
items that will only result in cash flows in futufescal periods, (i.e., uncollected taxes and earned but unused
vacation leave).

The governmentvide financial statements of the City are divided into three categories:

1 Governmental activitieB Governmental activities of the City such as general govemhmpeblic
works, public safety, education, community and economic development, and culture and
recreation are reported here. Property taxes, state aid, local fees and charges finance most of these
activities.

1 Businesgype activities- Businesstype acivities of the City such as water and airport are
reported here. Charges for services finance most of these activities.

1 Component unit€ The governmentvide financial statements not only include the governmental
and businessype activities (known as ¢hprimary government) but also legally separate entities.
There are five legally separate component unit entities included in this report, which are the
Greater New Bedford Regional Refuse Management District, the Harbor Development
Corporation, the Greatr New Bedford Workforce Investment Boarthe New Bedford
Redevelopment Authority and The New Bedford Contributory Retirement System.

The governmentvide financial statements can be foundpages 14 through 10f this report.

Fund financial statements A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The City, like other state and local governments, uses
fund accounting to ensure and demonstrataegliance with financeelated legal requirements. All of the funds of

the City can be divided into three categories: governmental, proprietary, and fiduciary funds. Fiduciary funds for
the City consist of the pension trust fund, the private purpose funds and the agency funds. The proprietary
funds for the City is the water and airparnd internakervice or medical claims trust funds. All other activities of

the City are included in the governmental funds.

Governmental funds: Governmental fuds are used to account for essentially the same functions reported as
governmental activitiesn the governmentvide financial statements. However, unlike the governméde
financial statements, government fund financial statements focagarterm irflows and outflows of spendable
resourcesas well as orbalances of spendable resour@silable at the end of the fiscal year. Such information
may be useful in the evaluation of a governngenéar term financing requirements.

Because the focus of gernmental funds is narrower than that of the governmahe financial statements, it is
useful to compare the information presented dmvernmental fundwith similar information presented for
governmental activities the governmentvide financial steements. By doing so, readers may better understand
the longterm impact of the governmesitnear term financing decisions. Both the governmental fund balance sheet
and the governmental fund statement of revenues, expenditures and changes in fund hatnde a
reconciliation to facilitate the comparison betwgewernmental fundandgovernmental activities.

Continued
4



CITY OF NEW BEDFORD, MASSACHUSETTS
Managemens Discussion and Analysis (MD&A)

Year Ended June 30, 2009

The City maintains many governmental funds. Information is presented separately in the governmental fund
balance sheet and in the governmeftad statement of revenues, expenditures and changes in fund balances for
the general fund, wastewater fund and stabilization fund which are considered major funds. Data from all of the
other governmental funds, which are considered-major funds, arecombined into a single aggregated
presentation. Individual fund data for these nonmajor governmental funds is provided in the form of combining
statements, which are not required but are supplementary information.

The City adopts an annual budget forgeneral and wastewater funds. A budgetary comparison statement has been
provided to demonstrate compliance with those budgets.

The governmental fund financial statements can be foungages 18 through 16f this report. The budgetary
statements carelfound o pages 4 through B and ® of this report.

Proprietary funds: The City maintains two different types of proprietary fundsnterprise fundsare used to

report the same functions presented as busiypssactivities in the governmentide financial statements. The

City uses enterprise funds to account for its water and airport operatitesnal service fundare an accounting

device used to accumulate and allocate costs internally among various functions. The City uses internal services
funds to account for the purchasing of supplies, medical and life insurance. Because these services predominantly
benefit governmental rather than businsgee functions, they have been included withovernmental activities

the governmentvide finarcial statements. The accrual basis of accounting is used for the proprietary fund.

Proprietary funds provide the same type of information as the governwiganfinancial statements, only in more
detail. The proprietary fund financial statements prouid@mation for the enterprise fund consisting of the water
and airport operations as well as the internal service fund which is considgi@dunds

The City adopts an annual budget for its water and airport funds. A budgetary comparison staasniesnh
provided to demonstrate compliance with those budgets.

The proprietary fund financial statements can be foungamges 22 through 26f this report. The budgetary
statements calpe found orpages 7 through B of this report.

Fiduciary funds: Fiduciary funds are used to account for resources held for the benefit of parties outside the
government. The City is the trustee, or fiduciary, for its employgassion plan. It is also responsible for other
assets that because of a trust arrangegsnbe used only for the trust beneficiaries and the agency fund. The City

is responsible for ensuring that the assets reported in these funds are used for their intended purposes. All of the
City=s fiduciary activities are reported in a separate statewfefiduciary net assets and a statement of changes in
fiduciary net assets. These activities are excluded from thes @byernmentalide financial statements because

the City cannot use these assets to finance its operations. The accounting tiskedtiéoy funds is the accrual

basis of accounting.

The fiduciary funds financial statements can be foungages 26 through 23f this report.

Continued
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CITY OF NEW BEDFORD, MASSACHUSETTS
Managemens Discussion and Analysis (MD&A)

Year Ended June 30, 2009

Notes to the financial statementsThe notes provide additional information that is essential to a fdknstanding
of the data provided in the governmavitle and fund financial statements. The notes to the financial statements
can be found opages 28 throughFof this report.

Other information: In addition to the basic financial statements and accogipg notes, this report also presents
certain required supplementary information concerning all legally adopted budgets. The City appropriates an annual
appropriation budgetof the general, water, airport améastewater funds. Budgetary comparison dales are
presented to demonstrate corapiie with the budget qrages 4 through 81

GOVERNMENT -WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of a goverfingrdial position. In the
case of the Cjt assets exegled liabilities by $26885981 as d June 30, 209 and $B5,525418 as of June 30,
2008.

The largest portion of the Cig/net assets reflects its investment in capital assets (e.g., land and improvements,
buildings and improvements, velés, furniture and equipment and construction in progress, etc.) less any related
debt used to acquire those assets that is still outstanding. The City uses these capital assets to provide services to its
residents; consequently, these assetat@valable for future spending. Although the G#yinvestment in its

capital assets is reported net of related debt, it should be noted that the resources needed to repay this debt must be
provided from other sources, since the capital assets themselves lmamsed to liquidate these liabilities.

The Citys financial position is the product of several financial transactions including the net results of activities, the
acquisition and payment of debt, the acquisition and disposal of capital assets,deqtebetion of capital assets.

Net Assets forthe period ending June 30, 2009 and June 30, 20@Bovernment-wide level)

Governmental Activities BusinessType Activities ** Total **

2009 2008 2009 2008 2009 2008

Current and other asse $ 127,053,647 $ 132,962,099 $ 3,935,186 $ 2,887,805 $ 130,988,833 $ 135,849,904

Capital assets 300,707,206 294,697,649 61,523,268 56,185,186 362,230,474 350,882,835
Total Assets $ 427760,853 $ 427,659,748 $ 65,458,454 $ 59,072,991 $ 493,219,307 $ 486,732,739
Liabilities :

Current liabilities $ 30,312,115 $ 115,774,995 $ 771,169 $ 2,149,261 $ 31,08,2% $ 117,924,256
Long-term liabilities 309,615294 216,175106 25634748 17,107,959 335,250042 233,283065
Total Liabilities $ 339,927409 $ 331950101 $ 26405917 $ 19257220 $ 366,333326 $ 351,207,321
Net Assets:

Investment in capital
assets (et of debt) $ 46,068,416 $ 30,330,625 $ 36,548,706 $ 37,848,404 $ 82,617,122 $ 68,179,029

Restricted ( 4,980,433) 1,624,204 ( 6,068 ( 4,980,433 1,618,136

Unreserved 46,745461 63,754818 2503831 1973435 49249292 65,728253

Total Net Assets $ 87833444 $ 95709647 $ 39052537 $ 39815771 $ 126,885981 $ 135525418
b Total net assets for fiscal year ended June 308 BB0e been restatedefer to restatement note (pagé)

in the financial statements for theptéanation.

Continued
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CITY OF NEW BEDFORD, MASSACHUSETTS
Managemens Discussion and Analysis (MD&A)

Year Ended June 30, 2009

An additional portion of the Citg net asset$$4,980,433)represents resources that are subject to external
restrictions on how they may be used. The remaining balance of urtiegstrét assets4%,249,292 maybe used to
meet the Citys orgoing obligations to citizens and creditors.

The strength of the City is dependent upon the willingness of the citizenry to pay their bills when they are due, and
the diligence of the Tax Collector to ensure that everyone complies with such dealing$.Juke 30, 20® and
June 30, 20®cash and inv&ments consisted 069,433,265nd $5,535,18%espectively.

At the end of fiscal yea2009, the City isnot ableto report positive balances in all three categories of net assets for
its governmeral adivities. For year ended 200the City is able to report positive balances in all three categories of
net assets for its businesge activities.

The Citys net assets for its governmental furdksreased during the current fiscal year, due primataly
expenditures irexcess ofevenues earned of $19,019,793. Net income before transfers for bagpesstivities
decreased due to expenditures in excess of revenues earned in the amé26226$

Governmental activities Governmental activitieslecreased the City net assets by7876,203 for fiscal year
ended June 30, 260

Businesstype activities. Businesstype activities dereased the City net assets byr$3234 for 2000.

Key elements of these increases/(decreases) are documetiedaiowing page:

Changes in Net Assets fothe period ending June 30, 2009 and June 30, 20(8overnment-wide level)

Governmental Activities BusinessType Activities ** Total **
2009 2008 2009 2008 2009 2008
Revenues:
Program revenues:
Charges for service $ 37,196,657 $ 37,056,400 $ 9,454,143 $ 8,965,661 $ 46,650,800 $ 46,022,061
Operating grants &
contributions 91,722563 68,839,689 91,722,563 68,839,689
Capital grants &
contributions 10,360,973 5,066,545 188,869 190,796 10,549,842 5,257,341
General revenues:
Property taxes 85,704,440 79,443,107 85,704,440 79,443,107
Motor vehtle excise 5,537,923 5,497,886 5,537,923 5,497,886
Tax liens fines &other 9,685,112 4,403,140 45 90 9,685,157 4,403,230
Intergovernmental 125,718,514 136,617,059 125,718,514 136,617,059
Contributions & Donations 10,559,327 8,238,380 10,559,327 8,238,230
Earnings on investment: 107,047 1,239,349 107,047 1,239,349
Other 4,417,788 3,764,590 106,309 117,909 4,524,097 3,882,499
Total revenues 381,010,344 _ 350,165,995 9,749,366 9,274,456 390,759,710 _ 359,440,451
Continued

7



CITY OF NEW BEDFORD, MASSACHUSETTS

Managemens Discussion and Analysis (MD&A)

Year Ended June 30, 2009

Changes in Net Assets for the period ending June 30, Zand June 30, 208 (Government-wide level)

Governmental Activities BusinessType Activities ** Total **
2009 2008 2009 2008 2009 2008
Expenses:
General government 9,175,028 12,122,081 9,175,028 12,122,081
Public safety 64,418,136 60,435,155 64,418,136 60,435,155
Public Infrastructure 9,967,293 2,150,506 9,967,293 2,150,506
Public works 32,266,374 41,303,251 32,266,374 41,303,251
Education 238,967,494 225,128,996 238,967,494 225,128,996
Community and
economic development 7,387,919 6,937,788 7,387,919 6,937,788
Health & human services 9,138,126 8,057,348 9,138,126 8,057,348
Municipal airport 154 175,815 154 175,815
Culture and recreation 7,869,937 7,178,535 7,869,937 7,178,535
Debt service (interest) ( 887,802) 5,017,073 ( 887,802 5,017,073
Debt administrative fees
Miscellaneous 204,191 199,310 204,191 199,310
State and county charges 6,336,508 5,790,318 6,336,508 5,790,318
Interest and fiscal charge 4,532,219 4,532,219
Water 9,337,547 8,819,228 9,337,547 8,819,228
Airport 1,038044 1,058,984 1,038,044 1,058,984
Total expenses 389,375,577 374,496,176 10,375,591 9,878,212 399,751,168 384,374,388
Increase (decrease) in net
assets before transfers ( 8,365,233 ( 24,330,181 ( 626,225) 603,756) ( 8,991,458) ( 24,933,937
Transfers of capital assets
net of debt from
government activities 489,030 ( 489,030)
Transfers from other
funds 1,589,578 1,589,578
Bond proceeds 352,021 352,021
Increase (deease) in
net assets ( 7,876,203 ( 22,740,603 ( 763,234) 2,193,334 ( 8,639,437 ( 24,933,937
Net assets beginning** 95,709,647 _ 118,450,250 39,815,771 42,009,105 _135,525,418 _ 160,459,355
Net asset$ ending $ 87,833,444 $ 95,709,647 $ 39,052,537 $ 39,815,771 $126,885,981 $ 135,525,418
** This category was restatedRefer to restataent note (pagé2) for explanation.

The majority of general revenues are tax collections from thesGaypagrs. This araunt represented8% of the
total general revenues 8241 million. The operating grants are also a significant source of revenue for the City.
The total operating grants for fiscal year ended Bhe20® amounted to $1,722563 of which $6,472841were

received for education.

The most significant expense of the City is emtion which represented% of total expenses, followed by public

safety at 2%.

Continued
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CITY OF NEW BEDFORD, MASSACHUSETTS

Managemens Discussion and Analysis (MD&A)

Year Ended June 30, 2009

Governmental Fundsi Expenditures by Function

Municipal Airport
0.19%

Health and other
insurance
10.00%

Fension benefits
5 26%

Culture and recreation
1.42%

Health and human
services
1.30%

Community and
economic development

1.89%
Fublic works

10.79%

Fublic infrastructure
231%

MiscellaneousPrincipal payments

0.05% 2.68%

Interest and fiscal
charges
1.21%
State and county
charges
1.66%

General government
2.04%

Fublic safety
12.07%

Education
47 13%
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CITY OF NEW BEDFORD, MASSACHUSETTS
Managemens Discussion and Analysis (MD&A)

Year Ended June 30, 2009

Other - indirects Investrnent income
017% 0.03%

Special assessments

0.01% Fayments in lieu of

taxes
0.06%

Fines and forfeitures
0.07%

Charges for services Real estate and

9.57% Miscellaneous  personal property

1.22% taxes, net of tax
Licenses and permits refunds
0.55% 2344%

Fenalties and interest
on taxes
0.44%

Motor vehicle and other
excise taxes
1.58%

Tax liens and
foreclosures

0.56%
|ﬂtergr:)_\tfe|mmert1ta| i Intergovernmental -
CaDIQaO%r,an ° operating grants
o 60.29%

Financial Analysis of the Governments Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance withrdlatettdéegal
requirements.

Governmental funds. The focus of the Citg governmental funds is to provide information on the -texan
inflows, outflows, and balances sfpendableesources. Such information is useful in assessing thes @itgncing
requirements. In particulannreserved fund balanaeay serve as a useful measure of a governmaat resources
available for speridg at the end of the fiscal year.

The Citys governmental funds reported combinediegdund balances of1#,129391 for fiscal year endd June
30, 20®@ and £4,943179for fiscal year ended June 30, B00This decrease in fiscal year ended &ud0, 209,
totaling $L0,813788is primarily due teexpenditures exceeding revenues in the governmental funds by $19 million.

The general fund is the chief operating fund of the City. At the end of the current fiscal year, total fund balance of
the general fundf $17,036666 of which $6,450426was unreserved. As a measure of the generaisflindidity,

it may be useful to compare both unreserved fund balances and total fund balances to total fund expenditures. Total
fund balance and unreserved fund hatarepresent approximately16% and5.8%6 of total general fund
expenditures, respectively.

The stabilization fundhad a fund balance o6366560at the end of fiscal ye@009 and a balance of$350417 at
the end of fiscal year 280 During the yeanettransfers were $161,090out ard investment income of2§7,298
was earned.

Continued
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CITY OF NEW BEDFORD, MASSACHUSETTS
Managemens Discussion and Analysis (MD&A)

Year Ended June 30, 2009

Proprietary funds The Citys proprietary funds provide the same type of information found in the govermwigmnt
financial statements, but in more detail. The InternaliSe Fund is categorized as a governmental activity because it
services primarily governmentglpe funds. The water and airport flsmhad net assets of 390088 and ¥,062,449as

of June 30, 20@and $3,171,395and$6,644,376 as of June 30, 2@)respectively.

Budgetary Highlights

General Fund.The major revenue and expenditures categories which changédiefly summarized as follows:

Revenues and Other Sources:

Total budgeted revenues wenereased by 872269 over the original budget.

! Other departmental revenue was increased by $992,381.
! Penalties and interest was increased by $670,000.

Expenditures and Other Uses:
Total budgeted appropriatis were increased by $92414over the original budget

! General govamment unclassified waacreased by B758787.

! Educationi school department was increased by $1,000,000.

! Public safetyi policy was decresed by $76527.
The major differences between the actual results of the general fund and the final amended budget are as follows:

! Total revenues were 3,312 113lower than budgeted due to the following.
$13,000,700 lessollected than anticipated for state aid.
$408,990lesscollected than anticipated famotor vehicle excise
$337,882 less collected than anticipated for penaitiesinterest.
$291,371 less collected than anticipated for earnings on investments
Departmental school revenues were $240,249 less than anticipated.
! Total expenditures were lowthan anticipated by1%,831,535lue to the following:

$11,636,43dess spent tin budgeted for the school department due to cuts in state aid.

o] Police spent 78, 382ess than budgeted

" $656,460 less spent then budgeted for school expenditures
0 Public facilities spent $599,663 lettgn budgeted.

o] $559,408 less spetttan budgeted for the fire department.

Capital Asset and Debt Administration

Capital assets The Citys investment in capital assets for its governmental and business type activities as d@f, June 3
200 amounted to $62230474 (net of accumulated demiation). This investment in capital assets includes land,
buildings and system, improvements, machinery and equipment, construction in progress and animals, etc. The total
increase in the City investment in capital ass for the current year w823 percent.

Continued
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CITY OF NEW BEDFORD, MASSACHUSETTS

Managemens Discussion and Analysis (MD&A)

Year Ended June 30, 2009

Major capital asset events during the current fiscal year included the Keith Middle School.

Land

Easements

Construction in progress

Infrastructure in progress

Infrastructure

Land Improvements

Buildings and
Improvements

Machinery and Equipmen

Office Equipment and
Furniture

Computer Equipment

Library Books and
Textbooks

Automobiles

Animals

Net of Accumulated Depreciation

June 30, 2009

2009 2008
Govemmental BusinessType Governmental BusinessType

Activities Activities Total Activities Activities Total
$ 3,152,935 $ 735,522 $ 3,888,457 $ 1,488,808 $ 735522 $ 2,224,330
962,500 962,500 962,500 962,500
23,711,312 23,711,312 26,119,614 26,119,614
4,192,763 786,074 4,978,837 3,827,712 4,388,161 8,215,873
44,804,420 53,509,920 98,314,340 41,558,229 46,857,906 88,416,135
334,798 582,137 916,935 345,644 333,483 679,127
206,925,520 1,711,101 208,636,621 203,576,822 1,751,938 205,328,760
10,621,687 2,924,293 13,545,980 10,362,784 811,461 11,174,245
1,800,027 12,199 1,812,226 1,505,063 7,795 1,512,858
1,563,195 69,389 1,632,584 2,231,656 21,716 2,253,372
1,403,734 1,403,734 1,454,040 1,454,040
2,168,730 230,133 2,398,863 2,195,743 314,704 2,510,447
28,085 28,085 31,534 31,534

$ 300,707,206 $

61,523,268 $ 362,230,474 $ 294,697,649 $ 56,185,186 $ 350,882,835

Additional information on the Citg capital assets nade found on note 5 on padgsthrough 3l of this report.

Long-term debt:

The City had total bondedebt outstading of $27,486,206as d June 30, 209 and
$251,141,880 as of June 30, 2@0 The full faith and credit of the City backs this entire anto Of this amount
$25,244,270relates to the business type activities.

During the current year the Ci$ytotal ébtdecreased by $865674 This resulted because the City inearmew
debt totaling 8,636370and pay downs totaledl®, 292044 during the fiscal year ended June 30,200

Additional information on the Citg longterm debt came found in note 12 opages 8 through69 of this report.

Continued
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CITY OF NEW BEDFORD, MASSACHUSETTS
Managemens Discussion and Analysis (MD&A)

Year Ended June 30, 2009

Economic Factors and Next Yeas Budgets and Rates

State local aid accounted for 49.2 % of total revenue in the 2009 budget. This funding plays a leading role in the
annual budget, but leaves the City vulnéeab tax cuts and/or economic downturns at the state level. In 2009, this
revenue increased by 2.05 percent but was then reduced by $2,789,923 due to state cuts to local aid, resulting in no
net increase. The City responded with workforce reductionsatance the 2009 budget, and used a-djf

furlough to address decreases in revenue expectations in 2010.

Additionally, American Recovery and Reinvestment Act (ARRA) funding was used in 2009 to supplement state aid
to the school department and tehiee police officers and fire fighters laid off during the 2009 downsizing.

The City has met the challenges resulting from decreased revenues by cutting operating expenses while maintaining
services and by using some of its reserves for onetime expmsdguch as unemployment and final employee
payoffs which were incurred as a result of the decrease in the workforce.

New Bedford continues to rank as the-gmpssing fishing port in the nation in terms of catch value for a total of $
241.3 million in landings and a yield of approximately $1 billion in benefit to the local economy. This is according
to analysis of 2008 data from the National Oceanic and Atmospheric Administration, the most recent available.

The unemployment rate in the City of New Badfaveraged 14.2 % in 2009, down from 15.2 % in 2008, according
to data from the Massachusetts Division of Employment and Training.

The City is continuing to engage in significant economic development planning initiatives including the conclusion
of the

Citywide Master Plan

Downtown Landuse & Retail Plan

Harbor Master Plan Update

South End Gateway Access Plan

North End International Market Place

Quest Center & Armory Neighborhood Land Use Study

=4 =4 =8 -8 -8 -9

The revitalization of tidues, naikdd yndss recentlyshty the completoo wfratnewvn ¢
downtown hotel, a 106 room Fairfield Inn & Suites located on the waterfront. The anticipated value of the land and
building is approximately $9.5 million, with anticipated revenue of more than $XB6rDreal property taxes.
Additionally, the project has yielded 30 new fulltime jobs.

Investment by companies in the emerging technologies sector, such as Konarka Technologies, Symmetry Medical,
Parallel Products of New England and Morgan Ceramics;dsadted in the creation of over 300 new jobs.

The City continues to work with the state and federal governments to establish commuter rail service from Boston to
New Bedford, a priority infrastructure project that will greatly enhance economic develbpmgortunities. In
September 2009, the Executive Office of Transportation submitted a ARRA TIGER Discretionary Grant for $71.4
million to build a new transportation hub near the waterfront and downt@aenstruction will begin in the summer

of 2010 wih a $22 million, 18month project to refurbish multiple freigtdil bridges in New Bedford.

These important economic development initiatives should work towards increasing the property tax base and other
revenue streams to the City of New Bedford.

Requests for Information

This financial report is designed to provide a general overview of the City of New Bedford, Massadimesettss

for all those with an interest in the governmeffinances. Questions concerning any of the information provided in
this report or request additional financial information should be addressed to the City Auditor, 133 Williams Street,
New Bedford, Massachusetts.
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CITY OF NEW BEDFORD, MASSACHUSETTS

Statement of Net Assets

June 30, 2009

Primary Government

Component Units

Greater New

Bedford Regional Total
Governmental Businesstype Refuse Management Non Major Component
Activities Activities Total District Component Units Units
ASSETS
Unrestricted cash and investments $ 50,575,347 $ 2,809,265 $ 53,384,612 714,324 $ 1,963,247 $ 2,677,571
Restricted cash and investments 6,048,653 6,048,653 13,638,088 13,638,08
Accounts receivable, net of allowance 22,235,263 809,765 23,045,028 603,083 1,024 604,107
Taxes receivable, net 23,771,328 23,771,328
Loan receivable, net 14,164,521 14,164,521
Health plan contributions receivable, net
Accrued interest receivable
Due from other funds 6,555,952 6,555,952
Investments in property
Due from other governments 46,638 1,533,123 1,579,761
Intra-entity receivable
Receivable from external parties 2,222,101 2,222,101 41,332 41,332
Inventories and prepaid expenses 320,096 313,944 634,040 42,412 713,197 755,609
Other assetscurrent 337,185 2,212 339,397 1,833 1,833
Bond premium discount
Deferred advance refunding, net of amortizatic 823,201 823,201
Other assetsnoncurrent 68,585 68,585
Capital assets
Land 3,152,935 735,522 3,888,457 5,735,919 1,370,077 7,105,996
Construction in progress 23,711,312 23,711,312 4,443,171 4,443,171
Infrastructure in progress 4,192,763 786,074 4,978,837 5,306,068 13,527,743 18,833,811
Easements 962,500 962,500
Land improvements, net 334,798 582,137 916,935 143,838 72,956 216,794
Leasehold improvements, net 392,211 392,211
Infrastructure net 44,804,20 53,509,920 98,314,340
Building and improvements, net 206,925,520 1,711,101 208,636,621 169,808 6,153,726 6,323,534
Office equipment and furniture, net 1,800,027 12,199 1,812,226 3,150 9,475 12,625
Computer equipment, net 1,563,195 69,389 1,632,584 1,707 1,707
Library books and textbooks, net 1,403,734 1,403,734
Automobiles, net 2,168,730 230,133 2,398,863 77,200 77,200
Machinery and equipment, net 10,621,687 2,924,293 13,545,980 760,314 12,600 772,914
Animals, net 28,085 28,085
Total capital assets 300,707,206 61,523,268 362,230,474 16,563,975 21,614,988 38,179,963
Total assets $ 427,760,853 $ 65,458,454 $ 493,219,307 31,677,105 $ 25,869,744 $ 57,546,849
The accompanying notes are ategral part of this statement
Continued
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LIABILITIES

Accounts payable and accrued expenses
Retainage payable

Due to other governments
Intra-entity payable

Due to other funds
Payable to external parties
Accrued interest

Deposits held

Deferred revenues

Other liabilities

Long-term liabilities:

Portion due or payable within one year:
Claims incurred but not reported
Deposits held in custody
Bonds and notes payable
Other post employment benefit liability
Capital leases
Compensated absences

Portion due or payde in more than one year:

Accrued closure/post closure costs
Bonds and notes payable

Capital leases

Compensated absences

Total liabilities
NET ASSETS

Invested in capital assets, net of related debt $

Restricted for:

Debt service

Capital projects

Special revenue
Nornrexpendable bequests
Appropriation deficits
Other purposes
Unrestricted

Total net assets

CITY OF NEW BEDFORD, MASSACHUSETTS
Statement of Net Assets

June 30, 2009

Primary Government

Component Units

Greater New

The accompanying notes are an integral part of this statement

Bedford Regional Total
Governmental Businesstype Refuse Management Non Major Component
Activit ies Activities Total District Component Units Units

20,692,782 $ 316,945 $ 21,009,727 $ 80,250 $ 671,036 $ 751,286
98,470 98,470

5,330 5,330 46,638 1,457,900 1,504,538

947,217 947,217
5,647,62 212,694 5,860,346
221,174 221,174

3,280,002 241,418 3,521,420 28,750 28,750

17,500 17,500

102,517 102,517 371,773 371,773
264,188 112 264,300
4,001,000 4,001,000

187,209 187,209

57,291,911 1,415,439 58,707,350 430,000 430,000

37,497,484 390,663 37,888,147 255,000 255,000
73,598 22,642 96,240

6,143,786 286,223 6,430,009 13,741 13,741

6,500,642 6,500,642

193,993,279 23,295,063 217,288,342 1,394,746 1,394,746

10,614,236 224,718 10838,954 123,666 123,666

$ 339,927409 $ 26405917 $ 366,333326 $ 8,894,485 $ 3,631,583 $ 12,526,068

46,068,416 $ 36,548,706 $ 82,617,122 $ 14,807,814 $ 1,427,026 $ 16,234,840
3,424,466 3,424,466
29,072,992 ( 29,072,992
13,950,027 13,950,027
5,102,411 5,102,41
1,785 1,785

1,613,870 1,613,870 6,618,925 32,299 6,651,224

46,745461 2503831 49,249292 1,355,881 20,778,836 22,134,717

$ 87833444 $ 39052537 $ 126885981 $ 22,782,620 22,238,161 45,020,781

15



Governmental Activities:

General government

Public safety

Public Infrastructure

Public works

Health and human services

Education

Community and economic
development

Culture and recreation

Municipal airport

Pension benefits

Health and other insurance

Miscellaneous

State and county charges

Debt service:
Administrative fees
Interest and fiscal charges

Total governmental
activities

BusinessType Activities:
Water
Airport

Total businessype
activities

Total primary government

Component Units:

Greater New Bedford
Regional Refuse
Management District

Non-majorcomponent units
Total component units

Total City of New Bedford

CITY OF NEW BEDFORD, MASSACHUSETTS

Statement of Activities

June 30, 2009

Program Revenues

Net (Expense) Revenue andi@nges in Net Assets

Primary Government

Component Units

Greater New

Indirect Fees, Fines Operating Capital Business Bedford Nonmajor Total
Expense and Charges Grants and Grants and Governmental Type Regional Component Component
Expenses Allocated for Services Contributions Contributions Activit ies Activities Total District Units Units
$ 6,972,838 $ 2,202190 $ 5,401,693 $ 113,789 $ $( 3,659,546) $ $( 3,659,546) $ $ $
51,315,651 13,102,485 6,315,313 1,392,561 ( 53,576,542) ( 53,576,542)
9,641,568 325,725 179,475 112,460  ( 9,675,358) ( 9,675,358)
30,420,596 1,845,778 17,441,152 11,185,933 ( 3,639,289) ( 3,639,289)
5,833,592 3,304,53 3,839,372 2,036,952 38,840 ( 3,222,962) ( 3,222,962)
190,485,788 48,481,706 4,063,076 66,472,841 8,109,089 ( 160,322,488 ( 160,322,488,
7,387,919 ( 934,935) 7,866,221 613,201 156,568 156,568
6,623,667 1,246,270 881,458 241,283 50,282 ( 6,696,914) ( 6,696,914)
154 10,053 671,824 44,540 726,263 726,263
20,112,623 ( 20,112,623)
50,396,065 ( 50,396,065)
204,191 ( 204,191) ( 204,191)
6,336,508 ( 6,336,508) ( 6,336,508)
( 887,82) 887,802 887,802
4,532,219 ( 4,532,219) (__4,532,219)
389,375,577 37,196,657 91,722,563 10,360,973 _(_ 250,095,384, (_250,095,384)
9,337,547 8,734,997 188,869 413,681) ( 413,681)
1,038,044 719,146 318,898) _( 318,898)
10,375,591 9,454,143 188,869 732,579) _( 732,579)
399,751,168 46,650,800 91,722,563 10,549,842 (250,095,384, 732,579) _( 250,827,963
3,896,556 4,876,863 980,307 980,307
7,592,556 1,818,524 5,479,237 6,541,984 6,247,189 6,247,189
11,489,112 6,6%,387 5,479,237 6,541,984 980,307 6,247,189 7,227,496
$ 411,240280 $ $ 53346,187 $ 97,201,800 $ 17,091,826 $(_ 250,095,384, 732,579) $( 250,827963) $ 980,307 $ 6,247,189 $ 7,227,496

The accompanying notes are an integral part of this statement

Continued
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CITY OF NEW BEDFORD, MASSACHUSETTS
Statement of Activities

June 30, 2009

Program Revenues Net (Expense) Revenue and Changes in Net Assets
Primary Government Component Units
Indirect Fees, Fines and Operating Grants Capital Grants Greater New
Expense Charges and and and Governmental BusinessType Bedford Regional Nonmajor Total Component

Expenses Allocated Services Contributions Contributions Activities Activities Total District Component Units Units
General revenues:
Real estate and personal propentgt of reserve for abatents $ 85,704,440 $ $ 85,704,440
Motor vehicle and other excise taxes 5,537,923 5,537,923
Distribution- School Aid 99,286,975 99,286,975
Distribution- Lottery 25,194,030 25,194,030
Distribution- Additional aid 646459 646,459
Exemptions Veterans blind, surviving spouse & elderly 557,952 557,952
State owned land 33,098 33,098
Tax foreclosures 7,627,568 7,627,568
Penalties and interest on taxes 1,582,118 1,582,118
Fines and fdeitures 244,203 45 244,248
Earnings on investments 107,047 107,047 460,322 15,625 475,947
Payments in lieu of taxes 231,223 231,223
Contributions and donations 10,559,327 10,559,327
Miscellaneous 4,417,788 106,309 4,524,097 54,743 54,743
Total general revenues 241,730,151 106,354 241,836,505 460,322 70,368 530,690
Transfers/Special ltems:
Transfer from other funds
Special iemi Transfer of Capital Asset net of debt from Governmental activit@port ( 736,926) 736,926
Special iteni Transfer of capital asset net of debt from governmental activitiester 1,225,956 ( 1,225,956)
Special iemi Bond proceeds 352,021 352,021

Change in net assets ( 7876203 ( 763234 ( 8,639437) 1,440,629 6,317,557 7,758,186
Net assetbeginning, restated 95,709647 39815771 135525418 21,341,991 15,920,604 37,262,595
Net assetending $ 87,833444 3 39052537 $ 126885981 $ 22,782,620 $ 22,238,161 $ 45,020,781

The accompanying notes are an integral part of this statement
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CITY OF NEW BEDFORD, MASSACHUSETTS

Balance Sheet
Governmental Funds

June 30, 2009

Non-Major
General Wastewater Governmental Governmental
Fund Fund Stabilization Funds Funds

ASSETS
Cash and investments, unrestricted $ 13,135,459 $ 3,787,621 $ 7,868,407 $ 24,082,637 $ 48,874,124
Cash, restricted 6,048,653 6,048,653
Receivables, net:
Real estate and personal property taxes 4,121,750 4,121,750
Tax liens 18,267,223 18,267,223
Motor vehicle and boat excise 1,436,452 1,436,452
Usercharges receivables 1,491,923 1,491,923
Accrued interest
Departmentahnd other 4,677,097 40,824 4,717,921
Loans receivable 18,146,340 18,146,340
Other receivables 1,285,390 ( 2,899) 467,323 1,749,814
Special assessments 2,205 334,980 337,185
Due from federal or state government 372616 14,848,725 15,221,341
Due from other funds 3,917,895 822,111 285,442 5,025,448
Due from external parties 2,222,101 2,222,101
Inventories 73,178 246,918 320,096
Total assets $ 49,438,B8 $ 12,596,391 $ 7,868,407 $ 58,077,385 $ 127,980,371
LIABILITIES AND FUND BALANCES (DEFICITS)
Liabilities:
Warrants payable $ 2,591,068 $ 790,289 $ $ 2,847,895 $ 6,229,252
Accounts payable and accrued expense: 9,802,462 508,203 3,330,828 13,641,493
Retainage payable 98,470 98,470
Bonds and notes payable 45,874,874 45,874,874
Interim loan payable
Due to other funds 1,132,023 2,870,819 1,401,847 455,137 5,868,826
Due to other governments 5,330 5,330
Other liabilities 231,586 32,602 264,188
Deferred revenue 18,644,383 1,922,466 21,301,698 41,868,547
Total liabilities 32,401,522 6,100,777 1,401,847 73,946,834 113,850,980
Fund balances (deficits):
Reserved for:

Encumbrances 62,891 62,891

Debt Service 523,890 2,900,576 3,424,466

Non expendable bequests 51@®@,411 5,102,411

Other specific purposes ( 541 1,614,411 1,613,870
Unreserved 16,450,426 1,980,627 18,431,053
Undesignated, reported in nonmajor:

Special revenue funds 6,466,560 7,483,467 13,950,027

Capital projecfunds ( 29,072,992 ( 29072,999

Permanent funds 617,665 617,665
Total fund balances (deficits) 17,036,666 6,495,614 6,466,560 _( 15,869,449 14,129,391
Total liabilities and fund balances $ 49,438,188 $ 12,596,391 $ 7,868,407 $ 58,077,385 $ 127,980,371

The accompanying notes are an integral patthisfstatemen
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CITY OF NEW BEDFORD, MASSACHUSETTS

Statement of Revenudsxpenditures, and Changes in Fund Balances
Governmental Funds

For the Year Ended June 30, 2009

Non-Major
General Wastewater Governmental Governmental
Fund Fund Stabilization Funds Funds
REVENUE
Real estate and personal property taxes 85,226,605 $ $ $ $ 85,226,605
Motor vehicle and other excise taxes 5,754497 5,754,497
Tax liens and foreclosures 2,044,574 2,044,574
Penalties and interest on taxes 1,582,118 1,582,118
Licenses and permits 1,999,820 1,999,820
Fines and forfeitures 244,203 244,203
Investment income 508,629 345,39 277,298 ( 1,026,407 104,917
Intergovernmental operating grants 159,690,419 6,406,650 53,080,972 219,178,041
Intergovernmental capital grants 7,296,070 7,296,070
Charges for services 15,143,553 17,322,512 2,322,500 34,788,56
Other- indirect 602,941 602,941
Special assessments aretterments 18,334 18,334
Payments in lieu of taxes 231,223 231,223
Miscellaneous 806,209 400,406 3,240,037 4,446,652
Total revenues 273,853,125 24,474,965 277,298 64,913,172 363,518,560
EXPENDITURES
General government 6,555,038 1,261,994 7,817,032
Public safety 41,565,424 4,591,386 46,156,810
Pulic Infrastructure 8,824,912 8,824,912
Education 131,139,140 65 49,164,615 180,303,820
Public works 16,718,858 19,385,930 5,179,259 41,284,047
Community and economic development 7,213,619 7,213,619
Health and human seces 3,943,484 1,030,259 4,973,743
Municipal airport 737,080 737,080
Culture and recreation 4,532,348 902,843 5,435,191
Pension benefits 20,112,623 20,112,623
Health and other insurance 38,243,298 38,243,298
Miscellaneous 204,191 204,191
State and county charges 6,336,508 6,336,508
Debt service:
Principal payments 5,231,598 5,030,442 10,262,040
Interest and fiscal charges 4,633,439 4,633,439
Total expenditures 279,215,949 24,416,372 65 78,905,967 382,538,353
Excess (deficiency) of revenues
over expenditures 5,362,824 58,593 277,283 ( 13,992,79% _( 19,019,793
OTHER FINANCING SOURCES (USES)
Bond proceeds 8,644,082 8,644,082
Transfers in 8,441,318 4,339,497 3,950,052 693,983 17,424,850
Transfers out 4,599,104 _( 4,608,562) _( 7,111,142 ( 1,544,119 ( 17,862,927
Total other financing sources and (uses) 3,842,214 _( 269,065) _( 3,161,090) 7,793,946 8,206,005
Net change in fund balances 1,520,619  ( 210,472) ( 2,883,857) ( 6,198,849) ( 10,813,788,
Fund balancebeginning, restated 18,557,276 6,706,086 9,350,417 ( 9,670,600 24,943,179
Fund balancesnding 17,036,666 $ 6495614 $ 6,466,560 $( 15,869,449 $ 14,129,391

The accompanying notes are an integral patthisfstatemen
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CITY OF NEW BEDFORD, MASSACHUSETTS

Reconciliation of the Governmental Funds Balance Sheet
Total Fund Balances to the Statement of Net Assets

Fiscal YeaiEnded June 30, 2009

Total governmental fund balances
Record allowance for doubtful accounts that are financial resources,
for the governmental funds.
Record advance refunding and related amortization that is not reported in the

Governmental funds

Capital assets used in governmental activities are not financial resources
and, thertore, are not reported in the funds.

Other longterm assets are not available to pay for curpamtod
expenditures and, therefore, are deferred in the funds.

Internal service funds are used by management taiatéar health
insurance and workers' compensation activities.

The assets and liabilities of the internal service funds are included in
the governmental activities in the Statement of Net Assets.

In the sta¢ment of activities, interest is accrued on outstandingterrg debt,
whereas in governmental funds interest is not reported until due.

Long-term liabilities are not due and payable in the current period and, therefore,
arenot reported in the governmental funds

Bonds and notes payable

Compensated absences

Capital leases

Other postemployment benefits

Net assets of governmental activities

The accompanying notes are an integral part of this statemen

$ 14,129,391

(4,981,652

823,201

300,707,205

41,766,030

( 1,591,310

(3,280,002

(205,410,315
( 16,758,022
( 73,599
(37.497.484)
$ 87833444
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CITY OF NEW BEDFORD, MASSACHUSETTS

Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmahfunds to the Statement of Activities

Fiscal Year Ended June 30, 2009

Net change in fund balancesotal governmental funds $( 10,813,788)
To record allowance for doubtful accounts that are resources for governmental fund ( 1,098,955)

To record advance refunding and related amortization thahot recorded in the
Governmental funds (  157,232)

Governmental funds report capital outlays as expendituHowever, in the Statemeof
Activities the cost of those assets are allocated over their estimated useful livi
reported aslepreciation expense. This is the amount by which capital outlays exc
depreciation in the current period. 6,009,557

Revenues in the Statement of Activities that do not provide current financial resargt
fully deferred in the Statement dRevenues, Expenditures and Changes in F
Balances. Therefore, the recognition of revenue for various types of acc
receivable (i.e., real estate and personal property, motor vehicle excise, etc.)
between the two statements. This amount sspres the net change in deferred rever 8,029,282

The issuance of lonterm debt (e.g., bonds and leases) provides current fina
resources to governmental funds, while the repayment of the principal efelonglebt
consumes the financial ragees of governmental funds. Neither transaction, howe
has any effect on net assets. Also, governmental funds report the effect of is
costs, premiums, discounts, and similar items when debt is first issued, wherea
amounts are deferred duamortized in the Statement of Activities. This amount is

net effect of these differences in the treatment of-f@ngn debt and related items. 10,623,200
In the Statement of Activities, interest is accrued on outstandirggterm debt,wherea

in governmental funds interest is not reported until due. 258,452
The other postemployment benefit expense reported in the statement of actgtiess ( 19,306666)

the use of current financial resources and is not reported as an expenditure
governmatal funds.

Some expenses reported in the Statement of Activities, such as compehsatecks, d
not require current financial resources and, therefore, are not reported as expendi
the governmental funds. ( 266820)

Internal service funds are used by management to account for health insarah
workersdéd compensation activities.

The net activity of internal service funds is reported with governmental activities (1,153,233

Changem net assets of governmental activities $( 7,876,203

The accompanying notes are an integral part of this statemen



CITY OF NEW BEDFORD, MASSACHUSETTS

ASSETS
Current assets:
Cashand shorterm investments
User charges receivables, net
Other receivables, net
Due from other funds
Deposits with othrs
Inventory
Other assets

Total current assets

Non-current assets:
Land
Easements
Infrastructure in progress
Infrastructure net
Land improvements, net
Building and improvements, net
Machinery and equipment, net
Office equipment and furniture, net
Computer equipment, net
Automobiles, net

Total noncurrent assets
Total assets

LIABILITIES
Current liabilities:
Warrants payable
Accounts pagble and accrued expenses
Accrued interest
Bonds payable
Capital leases
Compensated absences
Due to other funds
Other liabilities
Claims incurred but not reported

Total current liabilities
Non-current liabilities:
Bonds payable
Capital leases

Compensated absences
Other postemployment liability

Total norcurrent lidilities
Total liabilities

NET ASSETS

Investment in capital assets, net of related de

Restricted

Reserved for revenue deficit
Unrestricted

Total net assets

Statement of Net Assets
Proprietary Funds

June30, 2009

BusinessType Activities

Water

$ 2,833,565
748,497
30,106

313,944

2,212

3,928,324

600,000
962,500

49,966,106
45,081
2,580,182
11,693

22,229
177,836

54,365,627
$ 58,293,951

$ 310,266
241,418
1,415,439
22,642
248,606
212,694

112

2451177

23,295,063

211,243
346380

23,852,686
$ 26303863

$ 29,391,065

$ 2599023
$ 31990088

Governmental Activities-

Airport Total Internal Service Funds
H( 24,300) $ 2,809265 $ 1,701,223
748,497

31,162 61,268
1,530,504
313,944
2,212
6,862 3,935,186 3,231,727
135,522 735,522
962,500
786,074 786,074
3,543,814 53,509,920
582,137 582,137
1,666,020 1,711,101
344,111 2,924,293
506 12,199
47,160 69,389
52,297 230,138
7,157,641 61,523,268
$ 7,164,503 $ 65,458,454 $ 3,231,727
$ 6,679 $ 316,945 $ 822,037
241,418
1,415,439
22,642
37,617 286,223
212,694
112
4,001,000
44,296 2495,473 _4.823,037
23,295,063
13,475 224,718
44,283 390663
57,758 23910444
$ 102,054 $ 26405917 $ 4,823,037
$ 7,157,641 $ 36,548,706 $
( 95,192 2503831 ( 1,591,310
$ 7.062449 $ 39,052537 $( 1,591,310)

The accompanying notes are an integral part of this statemen
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CITY OF NEW BEDFORD, MASSACHUSETTS

Statement of Revenues, Expenses and Clsangeet Assets
Proprietary Funds

OPERATING REVENUES

Charges for services

Utility liens and penalties

Fines and forfeitures

Capital grants and contributions
Interfund services provided

Contributions (employee & employer)

Miscellaneous
Total operating revenues
OPERATING EXPENSES
Salaries and benefits
Services and supplies
Depreciation expense
Health & other insurance

Total operating expenses

Operating income (loss)

NONOPERATING REVENUES (EXPENSES)

Investment earnings
Debt service interest payments
Investment income

Total nonoperating revenue (expenses)

Income (loss) before transfers

TRANSFERS
Proceeds from bond issue
Transfers Iri operding
Transfers out operating
Transfers iri capital
Transfers out capital
Total Transfers

Change in net assets

Total net assetseginning, restated

Total net assetendiry

For the Year Ended Jud®, 2009

BusinessType Activities

Governmental Activities-

Water Airport Total Internal Service Funds
$ 8597,269 $ 719,146 $ 9,316,415 $
137,728 137,728
45 45
188,869 188,869
47,017,628
106309 106,309
9,030,175 719,191 9,749,366 47,017,628
2,835,083 400453 3,235536 31,165
3,827,522 335,169 4,162,691 108,927
1,970,686 302,422 2,273,108
48,470976
8633291 1,038,044 9,671,335 48,611,068
396,884 ( 318853 ( 78,031 ( 1,593,440
2,130
(704,256 (704,256
( 704,256 (704,256 2130
( 307,372 ( 318853 (626225 ( 1,591,310
352,021 352,021
1,731,011
( 1,292,934)
6,813,502 736926 7,550,428
(_ 8,039,458) (_8,039,458)
( 873,935) 736,926 (137009 438,077
(1181307 418073 ( 763234 ( 1,153,233
33,171,395 6,644,376 39815771 ( 438,077)
$ 31990088 $ 7.062449 $ 39,052537 $( 1,591,310

The accompanying notes are an integral part of this statemen
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CITY OF NEW BEDFORD, MASSACHUSETTS

Cashflows from operating activities:

Cash received from employee and employer
contributions and governmental units

Cash received from customers

Payments from/(to) suppliers and empleye

Cash received from interfund services provided

Payments to participants and employees

Internal activitypayments from (to) other funds

Other recipts

Net cash provided (used) by operating activities
Cash flows from noncapital financing activities
Transfers in (out)

Net cash prored (used) by noncapital
financing activities

Statement of Cash Flows
Proprietary Funds

For the Year Ended Jud®, 2009

BusinessType Activities

Governmental Activities-

Cash flows from capital and related financing activities:

Purchases and construction of capital assets
Principal paid on capital leases

Principal paid on capital debt

Interest paid on capital debt

Net cash provided (used) by capital and
related financing activities

Cash flows from investing activities

Interestand dividends
Net cash used by investing activities

Net increase in cash and cash eglénts
Balancesbeginning of the year
Balancesend of the year

Displayed as:
Cash and shotterm investments

Total cash and shetérm investments

Water Airport Total Internal Service Funds
$ $ $ $ 49,830,074
8,795,537 710,365 9,505,902
( 6,397,430) ( 736,639) ( 7,134,069) ( 51,420,812)
1,168,841
212,695 212,695
45 45
2,610,802 ( 26,229) 2,584,573 ( 421,897)
438,077
438,077
( 7,750,412) ( 7,750,412)
( 569) ( 569)
6,645,108 6,645,108
( 689,509) ( 689,509)
( 1,794.83) ( 569) (_1,795,382)
2,130
2,130
815,989 ( 26,798) 789,191 18,310
2,017,576 2,498 2,020,074 1,682,913
2,833,565 $( 24,300) 2,809,265 1,701,223
2,833,565 $( 24,300) 2,809,265 $ 1,701,223
2,833,565 $( 24,300) 2,809,265 $ 1,701,223
The accompanying notes are an integral part of this statemen
Continued
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CITY OF NEW BEDFORD, MASSACHUSETTS

Statement of Cash Flows
Proprietary Funds

For the Year Ended Jud®, 2009

BusinessType Activities

Governmental Activities-

Water Airport Total Internal Service Funds
Reconciliation of operating income (loss) to net
cash provided (used) by operating activities
Operating income (loss) $ 396884 $( 318853 $( 78,031 H( 1,593,440

Adjustments to reconcile operating income to net cash
provided (used) by operating activities:

Depreciation expense 1,970,686 302,422 2,273,108

Change in assets and liabilities:
(Increase) decreaseuser charges

receivables, net ( 158,399 ( 158,393
(Increase) decreage utility liens ( 96,349 ( 96,348
(Increase) decrease other receivables, n 20,104 20,104
(Increae) decreasether assets ( 8,781) ( 8,781
Increase (decreasdjie from other funds 2,812,446
Increase (decreasmventory, net ( 12,559) ( 12,559)
Increasgdecrease) in escrow funds held 1,168,841
Increase (decrease)arrants and account
payale 36,038 ( 17,016) 19,022 ( 5,059,607)
Increase (decrease) in other post
employment benefits 178805 22,907 201,712
Increase (decrease) in due to other fund 212,695 212,695
Increase (decrease) in capital leases ( 21,505) ( 21,505)
Increase (decrease) compensated absel 84,396 ( 6,908) 77,488
Increase (decrease) in incurred but not
reported 2,249,863
Net cash provided (used) by operating
activities $ 2,610,802 ( 26,229 $ 2,584,573 ( 421,897)

The accompanying notes are an integral part of this statemen
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CITY OF NEW BEDFORD, MASSACHUSETTS

Statement of Fiduciary Net Assets
Fiduciary Funds and Similar Component Units

June30, 2009

Pension Trust

Fund (As of Private Purpose
December 31, 2008 Trust Funds Agency Total

Assets
Cash andhortterminvestments $ 15,759,164 $ 425 $ 5544361 $ 21,303,950
Investments 162,197,18 10,788 162,207,9%
Receivables, nef allowance or uncollectable

Employee 281 281

Interest and dividends 540,459 540,459

Other 45,664 33,468 79,132
Due fromexternal parties component unit
Due from external partiesprimary government 330,238 330238
Due from other governments 183,144 183,144
Total assets $ 178,725899 $ 11,213 $ 5,908,067 $184,645,79
Liabilities
Warrants payable $ $ $ 29,862 $ 29,862
Accounts payable and accrued expenses 120,54 447,019 567,5®
Due b other governments
Payable to external partiéscomponent unit
Payable to external partieprimary government 804,670 804,670
Deposits held 1,113,589 4,626,516 5,740,105
Other Liabilities
Total liabilities 1,234,19 5,908,067 7,142,119
Net Assets
Held in trust for pension benefits and

other purposes $ 177,491,769 $ 11,213 $ $177,502,982

The accompanying notes are an integral part of this statemen
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Additions:
Contributions:
Employer
Employee
Miscellaneous Income
Total contributions

Net investment income:

Dividends and interest
Net appreciation indir value of investments (

Total investment income

Less: investment expense

Net investment income

Intergovernmental
Total Additions

Deductions:

Retirement benefits
Administration

Transfers, reimbursements and refunds

Total Deductions

CITY OF NEW BEDFORD, MASSACHUSETTS

Statement of Changes in Fiduciary Net Assets
Fiduciary Funds and Similar Component Units

June30, 2009

Pension Trust
Fund (As of

Private Purpose

Other Financing Sources (Uses):

Transfers from other funds
Total Other Financing Sources (Uses)
Change in Net Assets

Net Assets at Beginning of Year

Net Assets at End of Year

December 31, 2008 Trust Funds Total

$ 23,742,824 $ $ 23,742,824
8,657,421 8,657,421

14 336 350

32,4®,259 336 32,400,595
6,104,623 663 6,105,286
73,131,756) ( 1,29) ( 73,133,047
( 914 ( 914)

( 67,027,133) ( 1,542 ( 67,028,67%
1,707,081 1,707,081

( 68,734,214) ( 1,542 ( 68,735,75p
1,518,211 1,518,211
(_34,815,744) ( 1,206 (34,816,95D
31,586,321 31,586,321
407,550 232 407,782
1,868,206 1,868,206
33,862,077 232 33,862,309

( 68,677,821) ( 1,438 ( 68,679,259
246,169,590 12,651 246,182,241

$ 177,491,769 $ 11,213 177,502,982

The accompanying notes are an integral part of this statemen
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CITY OF NEW BEDFORD, MASSACHUSETTS
Notes to Financial Statements

June30, 2009

1. Summary of Significant Accounting Policies

The accompanying basic financial statements of the City of New Bedford (the City) are presented in conformity
with accounting principles generally accepted in the United St&tAserica as prescribed by the Governmental
Accounting Standards Board (GASB).

A. Reporting Entity

The City is a Massachusetts municipal corporation with a M&gmmcil form of government. These financial
statements present the City (the primary goverrjnamd its component units. The component units are legally
separate entities that are included in the €itgporting entity because of the significance of their operating or
financial relationships with the City.

Discretely Presented Component Units:

This component unit is reported in a separate column to emphasize that it is legally separate from the City, but is
included because the City is financially accountable for and is able to impose its will on the organization. Unless
otherwise indicated,he notes to the basic financial statements pertain to primary government because certain
disclosures of the component unit are not significant relative to the primary government. A description of the
component unit, criteria for inclusion and its relasibip with the City is as follows:

Greater New Bedford Regional Refuse Management District is arnmeicipal landfill benefitting the City of

New Bedford and the adjacent Town of Dartmouth. The Refuse District is governed by a six member committee,
three of whom are appointed by the City and three of whom shall be appointed by the Town of Dartmouth.
Although legally separate, the Greater New Bedford Regional Refuse Management District is reported on the
governmerwide financial statements as a comeonhunit. Separate financial statements for the Greater New
Bedford Regional Refuse Management District are not included in this financial statement presentation. These
financial statements could be obtained by contacting the Greater New Bedford Ré&Rgduse Management
District.

Blended Component Units:

The following component units have been presented as blended component units (included in the primary
government) because the component unit provides services entirely or almost entirely for ihefttareCity.

The Harbor Development Commission was established under the Acts of 1957 as a Public Instrumentality to
develop and market both the New Bedford Harbor as well as the waterfront properties. The Harbor Development
Commission manages the &anarina, harbors and waterways on behalf of the City. The Commission is made up
of seven members, of which the mayor is the chairperson and six other appointed members. Although legally
separate, the Harbor Development Commission is reported on teengmmwide financial statements as a ron

major component unit. Separate financial statements for the Harbor Development Commission are not included in
this financial statement presentation. These financial statements could be obtained by contadfiadpdhe
Development Commission.

Department of Workforce Development Administration (DWDA)/New Directions was established pursuant to the
Job Training Partnership Act of 1982, 29 U.S.C. Sec. HiGq.to provide employment training programs to
eligible individuals. Although legally separate, Department of Workforce Development Administration (DWDA) is
reported on the governmewide financial statements as a Am@&jor component unit. Separate financial statements
for Department of Workforce DevelopmeAtiministration (DWDA) are not included in this financial statement
presentation. These financial statements could be obtained by contacting New Directions.

Continued
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CITY OF NEW BEDFORD, MASSACHUSETTS
Notes to Financial Statements

June30, 2009

1. Summary of Significant Accounting Policies (Continued)

A. Reporting Entity (Continued)

The Redevelopment Authority was organized under the provisions of Massachusetts General Laws 121B. The
purpose of the Authority is to engage in urban renewal projects and other related work. The Redevelopment
Authority is reported on the governmenside financial statements as a namjor component unit. Separate
financial statements for the Redevelopment Authority are not included in this financial statement presentation.
These financial statements could be obtained by contacting the Redevelopment yuthorit

The Contributory Retirement System (CRS) is a defined benefit contributory retirement plan covering employees of

the City and certain other entities. The City Auditor is atoficio member of the SystesiBoard and the City is

the largest employenithe System. The Retirement System accounts for resources available to be used for payment
of pension benefits. The Retirement System is reported on the Fiduciary Fund financial statements, as a similar
component unit

GovernmentVide and Fund Finanai Statements

The Citys basic financial statements include both governmamé (reporting the City as a whole) and fund
financial statements (reporting the Gétynajor funds). Both the governmenide and fund financial statements
categorize primarydivities as either governmental or businggse. The City public safety, parks, library and
recreation, public works, wastewater, and general administrative services are classified as governmental activities.
The Citys water and airport services atassified as busineggpe activities.

B. GovernmentWide Statements

In the governmentvide Statement of Net Assets, the governmental column is presented on a consolidated basis by
column, and are reported on a full accrual, economic resource hésis, recognizes all lonterm assets and
receivables as well as lotgrm debt and obligations. The G#ynet assets are reported in three fRntwested in

capital assets, net of related debt; restricted net assets; and unrestricted net as<eity. filttautilizes restricted
resources to finance qualifying activities.

The governmentvide Statement of Activities reports both the gross and net cost of each of tlef@igtions

(police, fire, public works, etc.). The functions are also sup@drtegeneral government revenues (property, sales

and use taxes, certain intergovernmental revenues, fines, permits and charges, etc.) The Statement of Activities
reduces gross expenses

Continued
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CITY OF NEW BEDFORD, MASSACHUSETTS
Notes to Financial Statements

June30, 2009

1. Summary of Significant Accounting Policies (Continued)
B. GovernmentWide Statements(Continued)

(including depreciation) by related program revenues, operating and capital grants. Program revenues must be
directly associated with function (police, public works, community and economic development, etc.).in@perat
grants include operatipgpecific and discretionary (either operating or capital) grants while the capital grants
column reflects capitadpecific grants.

Separate financial statements are provided for governmental funds, proprietary funds any fisld&a However,
fiduciary funds are not included in the governmerde statements since these assets are held for the benefit of
private parties and pension participants, and cannot be used to satisfy obligations of the primary government. Major
individual governmental and enterprise funds are reported as separate columns in the fund financial statements.

The net costs (by function) are normally covered by general revenue (property, sales taxes, intergovernmental
revenues, interest income, etc.)

The governmentwide focus is more on the sustainability of the City as an entity and the change in then&lity
assets resulting from the current ysauctivities.

C. Fund Financial Statements

Separate financial statements are provided for governmimtds, proprietary funds and fiduciary funds, even
though fiduciary funds are excluded from the governmdde statements. Major individual governmental funds
and major individual enterprise funds are reported as separate columns in the financiahtstatBiolemajor funds
are aggregated and displayed in a single column.

Major Fund Criteria:

Major funds must be reported if the following criteria are met:

1 If the total assets; liabilities, revenues or expenditures/expenses of an individual goveromental
enterprise fund are at least 10 percent of the corresponding element (assets, liabilities; etc.) for all
funds of the category or type (total governmental or total enterprise funds) and,

1 If the total assets, liabilities, revenues or expenditures/agpeh the individual govemental
fund or enterprise fundraat least 5 percent of the corresponding element for all governmental

and enterprise combined.

Additionally, any other governmental or enterprise fund that management believes is of paitjoiflaasce to the
basic financial statements may be reported as a major fund.

Internal service funds and fiduciary funds are reported by fund type.

Continued
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CITY OF NEW BEDFORD, MASSACHUSETTS
Notes to Financial Statements

June30, 2009

1. Summary of Significant Accounting Policies (Continued)
C. Fund Financial Statements (Continued)
The following funds are used by the City:
Governmental Funds

The focus of the governmental furdiseasurement (in the fund statements) is upon determination of the financial
position and changes in financial position (sources, uses and balances o&finesmirces) rather than upon net
income. The following is a description of the governmental funds of the City:

a. General fund is the general operating fund of the City. It is used to account for all financial
resources except those required to be adeduior in another fund.

b. Special revenue fundsare used to account for the proceeds of specific revenue sources that are
legally restricted to expenditures for specified purposes.

c. Capital projects funds are used to account for financial resourcebéd used for the acquisition or
construction of major capital facilities (other than those financed by budiypsproprietary
funds).

d. Permanent fundscontain resources that are legally restricted to the extent that only earnings may
be used for pyroses that support the reporting governnsgmtograms.

Proprietary Funds

The focus of proprietary fund measurement is upon determination of operating income, changes in net assets,
financial position, and cash flows. The accounting principles genexaipted in the United States applicable are
those similar to businesses in the private sector. The following is a description of the proprietary funds of the City:

a. Enterprise funds are required to be used to account for operations for which a &baiiged to
external users for goods and services and the activity is financed with debt that is solely secured
by a pledge of the net revenues, has third party requirements that the cost of proving services,
including capital costs, be recovered with faesl charges or establishes fees and charges based
on a pricing policy designed to recover similar costs.

b. Internal service fundsare used to account for the financing of goods or services provided by an
activity to other departments, funds or componanits of the City on a coseimbursement basis.

Fiduciary Funds
Fiduciary Funds are used to report assets held in a trustee or agency capacity for others and therefore are not
available to support City programs. The reporting focus is on net asgethamges in net assets and are reported
using accounting principles similar to proprietary funds.
a. Private purpose trust fundsare used to account for trust arrangements, other than those properly
reported in the permanent fund under which principdl iamestment income exclusively benefits
individual, private organizations or other governments.

b. Agency fundsare used to account for assets held in a purely custodial capacity.

Continued
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CITY OF NEW BEDFORD, MASSACHUSETTS
Notes to Financial Statements

June30, 2009

1. Summary of Significant Accounting Policies (Continued)
C. Fund Financial Statements (Continued)

The emphasis in fund financial statements is on the major funds in either the governmental or-typsiness
activities categories. Nonmajor funds by category are summarized into a single column. GASB No. 34 sets forth
minimum citeria (percentage of assets, liabilities, revenues or expenditures/expenses of either fund category of the
governmental and enterprise combined) for the determination of major funds.

The Citys internal service fund is presented in the proprietary funash€ial statements. Because the principal users
of the internal services are the Gitgovernmental activities, the financial statement of the internal service fund is
consolidated into the governmental column when presented in the govemnideriinarcial statements.

The Citys fiduciary funds are presented in the fiduciary fund financial statements by type (pension, private purpose
and agency). Since by definition these assets are being held for the benefit of a third party (other local governments,
private parties, pension participants, etc.) and cannot be used to address activities or obligations of the government,
these funds are not incorporated into the govermwalg statements.

D. Measurement Focus and Basis of Accounting

Basis of accountim refers to the point at which revenues or expenditures/expenses are recognized in the accounts
and reported in the financial statements. It relates to the timing of the measurements made regardless of the
measurement focus applied.

Accrual

The governmetal and businestype activities in the governmentide financial statements and the proprietary and
fiduciary fund financial statements are presented on the accrual basis of accounting. Revenues are recognized when
earned and expenses are recognizechvitnaurred.

Under this basis of accounting and measurement focus, the City applies (a) all GASB pronouncements and (b)
FASB Statements and Interpretations, APB Opinions, and Accounting Research Bulletins issued on or before
November 30, 1989, except thdbat conflict with a GASB pronouncement.

Modified Accrual

The governmental fund financial statements are presented on the modified accrual basis of accounting. Under the
modified accrual basis of accounting, revenues are recorded when susceptibleiay ae., both measurable and
available. AAvailable@means collectible within the current period or within 60 days after year end. Expenditures
are generally recognized under the modified accrual basis of accounting when the related liabilityed.inthe
exception to this general rule is that principal and interest on general obligatietretondebt, if any, is recognized

when due.

E. Financial Statement Amounts
Cash and Cash Equivalents

The City has defined cash and cash equivalents to inatade on hand, demand deposits and highly liquid
investments with a maturity of three months or less when purchased.

Continued
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CITY OF NEW BEDFORD, MASSACHUSETTS
Notes to Financial Statements
June30, 2009
1. Summary of Significant Accounting Policies (Continued)
E. Financial Statement Amounts (Continued)
Investments
Investments, including defeed compensation and pension funds, are stated at fair value. Fair values are based on
guotations from the national securities exchange. Purchases and sales of investments are recorded on the trade date.
Transactions unsettled as of yesrd are recomt as prepaid for securities purchased and as receivables for
securities sold.

Real Estate, Personal Property Taxes, Tax Liens and Tax Foreclosures

Real and personal property taxes are based on values levied (assessed) and liened as of each afeenemy 1
year Real estate and personal property taxes levied are recorded as receivables in the fiscal year of the levy.

Real estate tax liens are processed six months after the close of the valuation year on delinquent properties and are
recorded as redables in the fiscal year they are processed.

Tax liens may be subject to foreclosure if the tax liens are not paid in accordance with the period required by the law
(M.G.L. Ch.60,_50). Foreclosure proceedings are processed by the Treasurer or athentaustodian.
Foreclosed properties can be then sold through advertised public auction or held for use by the City.

Real estate receivables are secured via the tax lien process and are considered 100% collectible. Accordingly, an
allowance for uncdéctible is not reported.

Personal property taxes cannot be secured through the lien process. The allowancelfiectibleis estimated
based on historical trends and specific account analysis.

Motor Vehicle Excise

Motor vehicle excise taxes are assed annually for each vehicle registered and are recorded as receivables in the
fiscal year of the levy. The Commonwealth is responsible for reporting the number of vehicles registered and the
fair values of those vehicles. The tax calculation is #ievalue of the vehicle multiplied by $25 per $1,000 of
value.

The allowancédor uncollectibleis estimated based on historical trends and specific account analysis.

Departmental and Other

Departmental and other receivables consist primarily of pulaliety details and emergency management service
fees that are recorded as receivables in the fiscal year accrued. The allowammlettibleis estimated based on
historical trends and specific account analysis.

Usage Receivables

Receivables areecorded at net realizable value when earned under the accrual basis and modified basis of
accouting. The allowance of uncollectible is based on historical trends and specific account analysis.

Special Assessments
The costs incurred on completed spepialjects that have been assessed to the benefitted taxpayers which have not

been paid. These receivables are considered 100% collectible and therefore do not report an allowance for
uncollectible

Continued
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CITY OF NEW BEDFORD, MASSACHUSETTS
Notes to Financial Statements

June30, 2009

1. Summary of Significant Accounting Policies (Continugd

E. Financial Statement Amounts (Continued)
Real Estate, Personal Property Taxes, Tax Liens and Tax Forecl¢&oetnued)
Intergovernmental

Various federal and state grants for operating and capital purposes are applied for and received &omually
expenditure driven grants, receivables are recorded as soon as all eligibility requirements imposed by the provider
have been met. For expenditure driven grants, receivables are recorded when the qualifying expenditures are
incurred and all otkr grant requirements are met.

These receivables are considered 100% collectible and therefore do not report an allowarus|éatible
Loans

The City administers loan programs that provide housing assistance to residents and capital needs é&msistan
small businesses. Upon issuance, a receivable is recorded for the principal amount of the loan.

The allowance for uncollectible is based on historical trends and specific account analysis
Inventory

The cost ofsupplies and other inventoitems as recorded is an expenditure at the time of purchasehgme
method). hventory balanes were on hand at June 30, 2@0@ are included in the highway, water and wastewater
funds

Capital Assets

Capital assets, which include property, plant, equitraed infrastructure assets (e.g., roads, bridges, curbs, gutters,
streets, sidewalks, and drainage systems) are reported in the applicable governmental activities column in the
governmenwide financial statements. Capital assets purchased or acqutre@rwaggregated original cost of
$10,000 or more are reported at historical cost or estimated historical cost. Contributed assets are reported at fair
market value as of the date received. Additions, improvements and other capital outlays thardigrefitend the

useful life of an asset are capitalized. Net interest costs related to construction projects are capitalized during the
related period. Such costs were not com®@d material during fiscal 2009Donated capital assets are valued at

ther estimated fair value at the time recorded.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extéimdsassets
are not included in fixed assets.

Continued
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CITY OF NEW BEDFORD, MASSACHUSETTS
Notes to Financial Statements

June30, 2009

1. Summary of Significant Accounting Policies (Gainued)
E. Financial Statement Amounts (Continued)
Capital Assets (Continued)

Depreciation on all assets is provided on the strdightbasis over the following estimated useful lives:

Building 20-50 years
Water and sewer system 30-50 years
Otherinfrastructure 10-50 years
Improvements 10-20 years
Machinery and equipment 5-10 years

GASB No. 34 required the City to report and depreciate new infrastructure assets effective June 30, 2002.
Infrastructure assets include roads, bridges, undergrpiped (other than related to utilities), traffic signals, etc.
These infrastructure assets are likely to be the largest asset class of the City. Neither their historical cost nor related
depreciation had historically been reported in the financial staismerhe retroacte reporting of infrastructure

was subject to an extended implementation period and was first effective for fiscal year ending 2007.

Governmental Fund Financial Statements

Capital assets costs are recorded as expenditures in tharacéunid in the fiscal year of the purchase.

Vested or accumulated vacation and sick leave, which will be liquidated with expendable available financial
resources are reported as expenditures and fund liabilities.

LongTerm Debt

Longterm debt is repoed as liabilities in the governmewide and propriety fund statement of net assets. Material
bond premiums and discounts are deferred and amortized over the life of the bonds using the effective interest
method.

Deferred Revenue

Deferred revenue dhe governmental fund financial statement level represents billed receivables that do not meet
the available criteria in accordance with the current financial resources measurement focus and the modified accrual
basis of accounting.

Compensated Absences

Employees are granted sick and vacation leave in varying amounts. Upon retirement, termination or death, eligible
employees are compensated for unused sick and vacation leave (subject to certain limitations) at specific payment

rates established by coals, regulations or policy.

Compensated absence liabilities related to both governmental and bugpeesstivities are normally paid from
the funds reporting payroll and related expenditures.

GovernmentWide and Propriety Fund Financial Statements

Vested or accumulated vacation and sick leave are reported as liabilities and expensed as incurred.

Continued
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1. Summary of Significant Accounting Policies (Continued)
E. Financial Statement Amounts (Continued)
Encumbrances

Encumbrance accounting, under which pusgharders, contracts and other commitments for fund expenditures are
recorded in order to reserve portions of applicable appropriations, is employed in governmental funds.

Net Assets and Fund Equity
Government-Wide Financial Statements (Net Assets)

Net assets are reported as restricted when amounts that are not available for appropriation or are legally restricted by
outside parties for a specific future use.

Net assets have beé&mestricted fo@he following:
1 Aoang@epresents community developmi@utstanding loan receivable balances.

1 Aermanent funds expendabl@represents amounts held in trust for which the expenditures are
restricted by various trust agreements.

1 Aermanent funds nonexpendabl@represents amounts held in trust for whichlyoinvestment
earnings may be expended.

1 AOther purpose@represent restrictions placed on assets from outside parties and primarily represents
school federal and state grants whose use is limited to specific grant activities.

9 It is the policy of the Cit of New Bedford to first apply restricted resources when an expense is
incurred for purposes for which both restricted and unrestricted net assets are available.

Fund Financial Statements (Fund Balances):

The reserved portions of fund balance consistcgpally of the portion which is not appropriated for expenditures,
which is legally segregated for a specific future use.

Fund balances have been reserved for the following:

Encumbrances - represents amounts obligated under purchase orders, contractetteer commitments for
expenditures that are being carried over to ensuing fiscal year.

Perpetual Permanent Funds- represents amounts held in trust for which only investment earnings may be
expended.

In addition, certain wastewater reserve funds ajested on the last business day of each calendar month. The
Trustee is required to apply amounts available in the revenue fund to the following reserve funds in the following
order:

Operating Account of the Operating Fund- Monthly deposit to equal themount of Operating Expenses in the
next succeeding month, as provided in the Wastewater Diwsdmmual operating budget;

Working Capital Account of the Operating Fund - Depositasneeded to equal the Operating Fund Deficit, if any;

Debt Service Fund- Monthly deposits on account of debt service on City Revenue Bonds;

Continued
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1. Summary of Significant Accounting Policies (Continued)
E. Financial Statement Amounts (Continued)
Net Assets and Fund Equity (Continued)
Debt Service Reserve Fund Deposit as needad meet the Debt Service Reserve Fund requirement;
Operating Reserve Fund- Deposit as needed to meet the Operating Reserve Fund requirement;

Renewal and Replacement Reserve FundDeposit as needed to meet the Renewal and Replacement
Reserve Fund req@ment:

Insurance Reserve Fund Deposit as needed to meet the Insurance Reserve Fund requirement, if any;

Renewal and Replacement Accounts Deposit as determined by the City to fund ongoing repair and
maintenance of the Wastewater System; and

Debt Sewice Assistance Account in the Debt Service Funed Deposit as determined by the City in
anticipation of the receipt of Debt Service Assistance from the Commonwealth or other sources.

Unreserved Fund Balance/Net Assets The unreserved fund balances forvgmmental funds represent the
amount available for budgeting future operasionUnreserved net assdéts proprietary funds represent the net
assets available on future operations or distribution.

Revenues

Substantially all governmental fund revenues accrued. Property taxes are billed and collected within the same
period in which the taxes are levied. As required by GASB No. 33 when recording grant revenues, the provider
recognizes liabilities and expenses and the recipient recognizes receisadlegvenue with the applicable
eligibility requirements, including time requirements, are met. Resources transmitted before the eligibility
requirements are met are reported as advances by the provider and deferred revenue by the recipient.
Expenditures

Expenditures are recognized when the related fund liability is incurred.

Interfund Activity

Interfund Receivables and Payables

During the course of its operations, transactions occur between and within individual funds that may result in
amounts owedetween funds.

Government-Wide Financial Statements

Transaction of a buyer/seller nature between and within governmental funds and internal service funds are
eliminated from the governmental activities in the statements of net assets. Any residuegsbalatstanding
between the governmental activities and busktgss activities are reported in the statement of net assets as
Anternal balance®
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1. Summary of Significant Accounting Policies (Continued)
E. Financial Statement Amounts (Continued)
Interfund Activity(Continued)
Fund Financial Statements:
Transaction of a buyer/seller nature between and within funds are not eliminated from the individual fund
statements. Receivables and payables resulting from these transactions are clagsifietfaa other fund@or

Alue to other fund@n the balance sheet.

Interfund Transfers

During the course of its opations, resources are permanently reallocated between and within funds. These
transactions are reported as transfers in and transfers out.

Government-Wide Financial Statements:

Transfers between and within governmental funds and internal service funds are not eliminated from the
governmental activities in the statement of net assets. Any residual balances outstanding between the gbvernment
and businesgype activities are reported in the statement of activities afecarsfers, ne®

Fund Financial Statements:

Transfers between and within funds are not eliminated from the individual fund statements and are reported as
Aransfers in ath transfers ou®

Claims and Judgments

The City is uninsured with respect to risks including, but not limited to, property damages, personal injury and
workersscompensation. In the fund financial statements, expenditures for claims and judgmerdsrdesiren the

basis of whether the liability has matured in the current period. Expenditures for waiensensation are
recorded when paid. Settlements relating to condemnation proceedings are reported when the liability is estimable.
In the governmet-wide financial statements the estimated liability for all claims and judgments is recorded as a
liability and as an expense.

Use of Estimates

The preparation of basic financial statements in conformity with accounting principles generally accepéed in
United States of America requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amots of revenues and expenses during the period. Actual results could differ from those estimates.

Fund Deficit and Appropriation Deficits

Several individual fund deficits existedatne 30, 2008 the governmental funds. These deficits will be funioyd
future administration plans; bond issues and available fund balances.

Actual expenditures exceeded appropriations foruaridepartments at June 30, 200%is overappropriation will
be funded through availablarfds during the fiscal year 2010

Continued
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1. Summary of Significant Accounting Policies (Continued)
F. Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result from providing services and producing
and delivering goods and/or services. It alsduides all revenues and expenses not related to capital and related
financing, noncapital financing, or investing activities.

2. Compliance and Accountability
Budget Requirements, Accounting and Reporting
Requirements for all funds:

A. Annual budgets aradopted for all City funds. Under state law, the Mayor submits an annual
budget to Council for consideration and approval no later than July 15. Such budget is based on
expected expenditures by program within a fund and estimated resources by saaitdarids.

B. By Charter the Mayor ost submit an annual appropriationdinance to City Council. This
ordinance builds upon the tax budget of the previous July and is updated for any estimated
revisions as well as ye@nd encumbrances and may inclaahy additional information requested
by Council. Council may subsequently amend such ordinance. Amendments tortiappn
ordinance during 200&ere approved by the City Council as provided by the Charter.

C. For dayto-day management control, eqditures plus encumbrances may not exceed the budget
at the expenditurgype (i.e., personal services, other operations and maintenance, etc.) level of
each cost center (activity within a program within a fund). The Mayor may transfer
unencumbered approations within programs within funds.

D. Appropriation control (City Council appropriate budget) is by program (i.e., safety, leisure, health,
etc.) within a fund. City Council may, by ordinance, transfer amounts among programs within and
between funds.Budgetary comparison schedules are presented in the Supplemental Section as
Required Supplemental Information. The budgetary basis is the modified accrual basis of
accounting with encumbrances included as actual expenditures.
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2. Compliance andAccountability (Continued)
Interfund Transactions

The interfund activity presented below is for the fund statement level dhlgse balances include both due from/to
other funds and intrantity receivables and payables.

Due from Due to Other Financing  Other Financing
Other Funds Other Funds Sources Uses

Major Governmental Funds
General Fund $ 3917895 $ 1,132,023 $ 8,441,318 $ 4,599,104
Wastewater Funds 822,111 2,879,819 4,339497 4,608,562
Stabilization Funds 1,401,847 3,950052 7,111,142
Non-Major Governmental Funds
Capital Projects 1,043 228,993 102,500
Special Revenue Funds 102,610 44,355 409,694 1,007,031
Permanent Funds 181,789 181,789 181,789 537,08
Proprietary Funds
Internal Service Funds 1,530,504 1,731,011 1,292,934
Water 212,694
Airport
Fiduciary Funds
Agency 330,238 804,670
Private Purpose Trust Funds
Component Units
Redevebpment Authority
Harbor Development
Totals $ 6,886,190 $ 6,886,190 $ 19155861 $ 19,155,861

In addition to the sarces and uses abov#6,813,502was recorded as a source for water enterpnak$736,926
was recorded as a source for airport entergaseapitd assets purchased from governmental funds. In addition,
bond proceedsf $8,039,458vere recorded in govemmental activities. However, the water fund carries the debt as
a result other financing uses were recorded in the water fund.
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2. Compliance and Accountability (Continued)
For the governmernwide financial statements, all interfund transactions wdéireireated except for those with
component units and fiduciary funds.

The City utilizes the interfund loan accounts as a short term vehicle to expedite the payment of vouchers from a
consolidated vendor checking account.

The transfers between funds areftimd operations for the airport and water funds; to fund matching revenues

related to federal grants; to fund and utilize funding for operations in the Stabilization fund and to fund various other
immaterial deficits in Special Revenue and Community Dmpraent funds.

Governmental Funds

General Permanent

Fund Wastewater Trust Fund
Reserved:
Encumbrances $ 62,89 $ $
Nonexpendable bequests 5,102,411
Petty cash 1,250
Debt premiums 523,890
Other specific purposes ( 532
Renewal and replacement 1,614,411
Debt service 2,900,576

$ 587,499 $ 4514,987 $ 5,102,411
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3. Cash, Cash Equivalents and Investments

Cash and investments as of June 30920 ¢ classified in the accompanying fircéal statements as follows:

Cash and investment$&Governmental Activities $ 59,922,777
Cash and investment8usiness Type Activities 2,809,265
Cash and investment$ension Trust Fund 177,956,352
Cash and investment<City Private Purpose Tst Funds 11,213
Cash and investmentAgency Funds 5,544,361
Total cash and investments $ 246,243,968

Cash and cash Equivalents

Deposits are in various financial institutions and are carried at cost or fair value in the case flppokats for
trust funds. The carrying value is separately displayed on the state of net ag€stshaand Investmer@ Petty
cash is included in the presentation of cash on the statemeritasfsets in the amount of $1,38® June 30, 2009

Cusbdial credit risk for deposits is the risk that, in the event of failure of a depository financial institution, a
government will not be able to recover its deposits or will not be able to recover collateral securities that are in the
possession of an oude party.

At year end, the Citg carrying amount of deposits for the primary government private purpose trust furttie and
agency funds was5#,994,899including $1,30M®f petty cash anthe bank balance wa$4,810,555 Of the bank
balance $3,00,0@ was covered by Federal Depository Irmswre, $34,904,623vas covered by Depositors
Insurance Funand $6,685,374vas held in collateralized account§heremaining balance of $20,220,55&s
held in uncollateralizedccounts. At June 3 0,s uteedh@ledtbdeie-baok varignge is $267,247.

At year end the Citg carrying amount of deposits for thension trust fund wasl$,759,164and the bank balance
was $6,526,201 Of the bank balance5$5,484was covered by Federal Depository Insurandderemaining
balance of $5,970,71%vas held in uncollateralized accounts.

The City has not experienced any losses of funds in excess of federally insured limits held in any financial
institutions. Management fees that the City is not exposedytsignificant credit risk related to cash

Investments

Investments are stated at fair value for investment pools and historical costs for all other irngesirhemmajority
of investment activity i€onducted through contracted investment managenremg &nd held in pooled trust fund
accounts in the Citg name.

Credit risk is the risk that an issuer of an investment will not fulfill it obligation to the holder of the investment.
This is measured by the assignment of a rating by a nationally reedgsatistical rating organizatiorbee below
for ratings of the investments held by the City of New Bedfasrafdune 30, 2009

Concentration of credit risk is the risk of loss attributed to the magnitude of the i@itgstment in a single issuer.
The investments listed below were issued by various financial institutions. See below for investments that represent
5% or more of the total investments held by the Citijeiv Bedford as of June 30, 2009
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3. Cash, Cash Equivalents and Investmerf€ontinued)

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment.
Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market
interest rates.

Foreign currency risk is the risk that where exchange rates effect the valuation of an investment. The amount of
investments which include foreign investments are listed below.

Information about the sensitivity of the fair values of thgy€iinvestments to market rate fluctuations is provided
by the followingtable that showghe distribution of the Citg investments by maturity utilizing the specific
identification method:

Total Investments by Investment Type and Moody Ratings

*

Maximum
Maximum Investment in Moodyd
Investment Type Total Amount Maturity One Issuer Rating

Primary Government, Private Purpose and Agency Funds
Fixed income $ 2,178,705 13 years N/A AAA
Fixed income 52,278 2 years N/A AA3
Fixed income 154,122 6 years N/A AA2
Corporate fixed income 570,000 58 years N/A A3
Corporate fixed income 270,900 53 years N/A BA2
Corporate fixed income 621,860 46 years N/A BAA3
Fixed income 51,086 1 year N/A A2
Corporate fixed income 50,370 3 years N/A A2
Fixed income 1,187,948 25 years N/A N/A
Common stock 809,187 N/A N/A N/A
Government securities 7,096 13 years N/A N/A
Common stock foreign 12,926 N/A N/A N/A
Fixed incomé bond mutual funds 951,926 N/A N/A N/A
Mutual funds- fixed 40,925 N/A N/A N/A

Mutual fundsi equity 2,188,553 N/A N/A N/A

Alternative investments 272,659 N/A N/A N/A
Certificate of deposit 306,169 3 years N/A Unraied

Subtotal $ 9,726,710
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*Maximum
Maximum Investment in Moodyd

Investment Type Total Amount Maturity One Issuer Rating
Pension Trust Fund
Bond Paying Periodic Income $ 464,661 28 years N/A Al
Bond Paying Periodic Income 1,195,629 40 years N/A A2
Bond Paying Periodic Income 951,078 58 years N/A A3
Bond Paying Periodic Income 87,054 29 years N/A AAl
Bond Paying Periodic Income 282,694 4 years N/A AA2
Bond Paying Periodic Income 1,114,339 5 years N/A AA3
Bond Paying Periodic Income 1,164,560 7 years N/A AAA
Bond Paying Periodic Income 672,875 22 years N/A Bl
Bond Paying Peadic Income 323,350 22 years N/A B2
Bond Paying Periodic Income 100,950 4 years N/A B3
Bond Paying Periodic Income 451,560 27 years N/A BAl
Bond Paying Periodic Income 571,643 26 years N/A BA2
Bond Paying Periodic Income 1,137,053 26 years N/A BA3
Bond Paying Periodic Income 2,268,581 28 years N/A BAAl
Bond Paying Periodic Income 3,477,692 88 years N/A BAA2
Bond Paying Periodic Income 3,239,867 58 years N/A BAA3
Bond Paying Periodic Income 117,541 24 years N/A C
Bond Paying Periodic Income 28,000 22 years N/A CA
Bond Paying Periodic Income 639,198 27 years N/A CAAl
Bond Paying Periodic Income 177,754 40 years N/A NA
Bond Paying Periodic Income 1,146,256 26 years N/A NR
CMO 71,127 27 years N/A Al
CMO 162,928 28 years N/A A3
CMO 68,196 28 years N/A AA2
CMO 160,953 26 years N/A AA3
CMO 2,373,280 40 years N/A AAA
CMO 77,461 27 years N/A BAA1
CMO 43,587 28 years N/A BAA2
CMO 117,336 28 years N/A BAA3
CMO 1,510,635 40 years N/A N/A
CMO 395,969 38 years N/A NR
Convertible Bonds 31,937 26 years N/A AA2
Convertible Bonds 52,500 3 years N/A B1
Convertible Bonds 90,956 0-1 year N/A BA2
Convertible Bonds 24,797 23 years N/A BAAl
Convertible Bonds 139,024 28 years N/A BAA2
Convertible Bonds 73,781 25 years N/A BAA3
Convertible Bonds 31,500 0-1 year N/A CAA3
Convertible Bonds 297,083 4 years N/A N/A
Common Stock 48,592,781 N/A 29.96% N/A
Government Issues 394,106 25 years N/A AAl
Government Issues 3,717,441 29 years N/A AAA
Government Issues 16,631 28 years N/A BAl
Government Issues 40,127 31 years N/A BAAl

* Maximum investment in one issuer labeled as N/A are less than 5% of total investments for any single

issues within that category.
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*Maximum
Maximum Investment in Moodyb s
Investment Type Total Amount Maturity One Issuer Rating
Municipals 155,260 20 years N/A A2
Municipals 148.284 29 vears N/A AAl
Municipals 352,431 27 years N/A AA3
Municipals 188.632 37 vears N/A BAA3
Mortgage Passthrough Pool 6,154,604 35 years N/A AAA
Other Assets 27,650 37 years N/A AAl
Other Assets 367,875 40 years N/A AAA
Other Assets 76,479 28 years N/A BAA1
Other Assets 10,092,460 N/A 6.22% N/A
Pooled Eqitiesi Capital 22,987,639 N/A 14.17% N/A
Pooled Real Estate 21,128,786 N/A 13.03% N/A
Pooled Equitie$ Diversified Growth 22,420,616 N/A 13.82% N/A
Subtotal 162,197,187
Total City of New Bedford $ 171,923,897
Total Investments by Investment Type and S&P Ratings
Primary Government, Private Purpose and Agency Funds
Fixed income $ 2,331,634 13 years N/A AAA
Fixed income 52,278 2 years N/A AA-
Fixed income 52,393 4 years N/A AA
Fixed income 49,89 5 years N/A AA+
Corporate fixed income 570,000 58 years N/A A-
Corporate fixed income 270,900 53 years N/A BBB
Corporate fixed income 621,860 46 years N/A B
Fixed income 51,086 1 year N/A A
Corporate fixed income 50,370 3 years N/A A
Fixed income 1,087,09 25 years N/A N/A
Common stock 809,187 N/A N/A N/A
Government securities 7,096 13 years N/A N/A
Common stock foreign 12,926 N/A N/A N/A
Fixed incomd bond mutual funds 951,926 N/A N/A N/A
Mutual fundsi fixed 40,925 N/A N/A N/A
Mutual fundsi equity 2,188,553 N/A N/A N/A
Alternative investments 272,659 N/A N/A N/A
Certificate of deposits 306,169 3 years N/A Unrated
Subtotal $ 9,726,710
* Maximum investment in one issuer labeled as N/A are lems 6 of total investments for any single
issues within that category.
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45



CITY OF NEW BEDFORD, MASSACHUSETTS

Notes to Financial Statements

June30, 2009

3. Cash, Cash Equivalents and Investmerf€ontinued)

*Maximum
Total Maximum Investment in Moodyd

Investment Type Amount Maturity One Issuer Rating
Pension Trust Fund
Bond Paying Periodic Income $ 1,773,091 40 years N/A A
Bond Paying Periodic Income 1,336,286 28 years N/A A-
Bond Paying Periodic Income 1,227,215 28 years N/A A+
BondPaying Periodic Income 512,298 4 years N/A AA
Bond Paying Periodic Income 92,968 3 years N/A AA-
Bond Paying Periodic Income 87,054 29 years N/A AA+
Bond Paying Periodic Income 904,190 7 years N/A AAA
Bond Paying Periodic Income 113,700 17 years N/A B
Bond Paying Periodic Income 292,130 27 years N/A B-
Bond Paying Periodic Income 1,159,850 22 years N/A B+
Bond Paying Periodic Income 600,265 68 years N/A BB
Bond Paying Periodic Income 561,928 20 years N/A BB-
Bond Paying Periodic Income 599,986 88 years N/A BB+
Bond Paying Periodic Income 2,814,713 58 years N/A BBB
Bond Paying Periodic Income 2,680,758 58 years N/A BBB-
Bond Paying Periodic Income 2,899,677 57 years N/A BBB+
Bond Paying Periodic Income 875 24 years N/A C
Bond Paying Periodic bome 74,563 15 years N/A CCcC
Bond Paying Periodic Income 28,000 15 years N/A CCGC
Bond Paying Periodic Income 272,505 9 years N/A CCC+
Bond Paying Periodic Income 116,666 22 years N/A D
Bond Paying Periodic Income 364,331 58 years N/A N/A
Bond PayingPeriodic Income 1,099,286 28 years N/A NR
Convertible Bonds 24,797 23 years N/A A-
Convertible Bonds 31,938 26 years N/A AA
Convertible Bonds 62,987 4 years N/A B+
Convertible Bonds 90,956 0-1 year N/A BB
Convertible Bonds 73,781 25 years N/A BBB-
Convertible Bonds 139,024 28 years N/A BBB+
Convertible Bonds 31,500 0-1 year N/A CCC
Convertible Bonds 274,745 4 years N/A N/A
Convertible Bonds 11,850 2 years N/A NR
CMO 166,439 38 years N/A A
CMO 31,820 26 years N/A AA
CMO 3,663,249 40 years N/A AAA
CMO 59,741 28 years N/A BBB
CMO 800,478 40 years N/A N/A
CMO 259,745 28 years N/A NR
Common stock 48,592,781 N/A 29.96% N/A
Government Issues 7,561 3 years N/A A+
Government Issues 394,106 2 years N/A AA
Government Issues 3,717,440 29 years N/A AAA

* Maximum investment in one issuer labeled as N/A are less than 5% of total investments for any single
issues within that category.
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*Maximum
Total Maximum Investment in Moodyd

Investment Type Amount Maturity One Issuer Rating
Government Issues 16,632 28 years N/A BBB-
Government Issues 32,566 31 years N/A BBB+
Municipals 207,055 29 years N/A AA
Municipals 181,567 29 years N/A AA+
Municipals 267,353 27 years N/A AAA
Municipals 188,632 37 years N/A BBB
Mortgage Passthrough Pool 6,154,604 29 years N/A AAA
Other Assets 31,751 25 years N/A A
Other Assets 44,728 28 years N/A AA
Other Assets 341,48 40 years N/A AAA
Other Assets 40,002 27 years N/A BBB-
Other Assets 14,045 40 years N/A N/A
Other Assets 10,092,460 N/A 6.22% N/A
Pooled Equities Capital 22,987,639 N/A 14.17% N/A
Pooled Real Estate 21,128,786 N/A 13.03% N/A
Pooled Alti Diversified Growth 22,420,616 N/A 13.82% N/A
Subtotal 162,197,187
Total City of New Bedford $ 171,923,897

*  Maximum investment in one issuer labeled as N/A are less than 5% of total investments for any single issues

within that category.
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Total
Investment Type Currency Amount Maturity Description

Foreign Currency Risk

Primary Government, Pvate Purpose and Agency Funds

Common stock foreign British Pound $ 4,76¢ N/A BP PLC
Common stock foreign British Pound 3,53¢ N/A Glaxosmithkline PLC

Common stock foreign Finland, EURC 2,181 N/A Nokia Corp Sponsored ADRirfand
Common stock foreign Taiwan,New Dollars 2437 N/A Taiwan Semiconductor Mfg LTD
Total $ 12,92¢

Foreign Currency Risk

Pension Trust Fund

Bond Paying Periodic Income Thailand Baht $ 310,106 2/22/2010 ASIF global Financing XXVII
Bond Paying Periodic Income Canadian Dollar 193,878 9/1/2011  Alberta Mun Financing Corp.
Bond Paying Periodic Income Canadian Dollar 23  6/15/2010 Alberta Province Mtn Cds
Bond Paying Periodic Income Canadia Dollar 916,107 12/1/2009 British Columbia Prov CDA
Government Issue Canadian Dollar 751,943 9/1/2009  Canada Government
Government Issue Canadian Dollar 221,331 12/15/2008 Canada HSG TR No 1
Government Issue Canadian Dollar 394,106 12/2/2011  Ontario Oivince CDA
Bond Paying Periodic Income New Zealand Dollar 798,734 9/26/2016 General Electric Capital Corp
Bond Paying Periodic Income Singapore Dollar 1,089,894 2/26/2009 ASIF Gobal Financing XXVII
Bond Paying Periodic Income Iceland Kronur 182,012 5/27/2010 Nordic Investment Bank
Government Issue Mexican Pesc 7,561 12/20/2012 Mexico (United States)
Bond Paying Periodic Income Braziian Real $ 276,387  7/2/2010  Citibank NA
Total $ 5,142,082
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4. Receivables

Real estate and personal progdexes are based on values assessed as of each January 1. Taxes due and unpaid
after the respective dates are subject to interest and penalties. The City has the right to begin the lien process on
property on which taxes have not been paid after onefgawing the due date and subsequently foreclose on such

property.

Real estate, personal property and other excise tax levies are recorded as receivables and revenue in the fiscal year
of the levy. Also, any amounts collected within 60 days after-gedrare considered revenue. Taxes cabtbah
advance areonsidered deferred revenue.

Utility receivables charged for both water and sewer usage is recorded based on billings of the cycle which the
sections of the Cit ydimy ocoesgearterly and whenruepaid is added) to ithe propgrty b i |
owners tax bill as a water and/or sewer lien.

As part of the Community Development Programe tCity administers loan programs that provide housing

assistance to residents and capital needstasse for small businesse€ertain of these loans are deferred and
forgiven if provisions of the loans aneet; others are collectible over the term of the mortgage.

BusinessType

Governmental Activities Activities
Other NonMajor Total
General Wastewater Governmental Governmental Water Airport

Receivables:

Property taxes $ 4,121,750 $ $ $ 4,121,750 $ $

Tax liens 18,267,223 18,267,223

Motor vehicle &

other excise 1,436,452 1,436,452

User fees 1,491,923 1,491,923 792,149

Departmental and other 4,677,097 40,824 4,717,921

Loan receivables 18,146,340 18,146,340

Other receivables 1,285,390 ( 2,899) 467,323 1,749,814 30,106 36,626

Special assessments 2,205 334,980 337,185

Intergovernmental 372,616 14,848,725 15,221,341
Gross receivables 30,162,733 1,864,828 33,462,388 65,489,949 822,255 36,626
Less: allowance for

uncollectible (__675,045) (324,788 _( 3,981,819 (4,981,652 (__ 140,000) ( 5,464)
Net total recvables $ 29,487,688 $ 1,540,040 $ 29,480,569 $ 60,508,297 $ 682,255 $ 31,162
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Capital asset activitfor the year ended June 30, 2008s as follows:

Governmental Activities:

Not Being Depreciated:

Land
Construction in progress
Infrastructure in progress

Subtotal

Other Capital Assets:

Infrastructure

Land improvements

Buildings and improvements
Machinery and equipment
Office equipment and furniture
Computer equipment

Library books and textbooks
Automobiles

Animals

Subtotal
Accumulated Depreciation:

Infrastructure

Land improvements

Buildings and improvements
Machinery and equipment
Office equipment and furniture
Computer equipment

Library books and textbooks
Automobiles

Animals

Subtotal
Net other capital assets

Net capital assets

Beginning
Balance, restatel Increases Ending Balance
$ 1,488,808 $ 1,664,127 3,152,935
26,119,614 6,655787 23,711,312
3,827,712 1,788,051 4,192,763
31,436,134 10,107,965 31,057,010
142,475919 5,469,935 147,945,854
355,528 7,023 362,551
278,100,972 9,071,319 287,172,291
41,318,372 2,225,561 43,543,933
12,636446 873,766 13,510,212
7,820,853 831,293 8,652,146
9,135,442 693,390 9,828,832
8,293,952 703,460 8,997,412
54,859 54,859
500,192,343 19,875,747 520,068,090
100,917,690 2,223,744 103,141,434
9,884 17,869 27,753
74,524,150 5,722,621 80,246,771
30,955,588 1,966,658 32,922,246
11,131,383 578,802 11,710,185
5,589,197 1,499,754 7,088,951
7,681,402 743,696 8,425,098
6,098,209 730,473 6,828,682
23,325 3,449 26,774
236,930,828 13,487,066 250,417,894
263,261,515 6,388,681 269,650,196
$ 24,697,649 $ 16,496,646 $ 300,707,206
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5. Capital Assets and Depreciation (continde

Capital asset activitfor the year ended June 30, 2008s as follows:

BusinessType Activities - Water:

Not Being Depeciated:

Land
Infrastructure in progress
Easements

Subtotal
Other Capital Assets:

Infrastructure

Buildings and improvements
Machinery and equipment
Office equipment and furniture
Computer equipment
Automobiles

Subtotal

Accumulated Depreciation:
Infrastructure

Buildings and improvements
Machinery and equipment
Office equipment and furniture
Computer equipment
Automobiles

Subtotal

Net other capital assets

Net capital assets

Beginning Ending
Balance restated Increases Decreases Balance
$ 600,000 $ 600,000
4,013,992 4,013,992
962,500 962,500
5,576,492 4,013,992 1,562,500
79,650,274 8,485,668 88,13%,942
48,811 48,811
1,192,189 2,371,304 3,563,493
73,309 9,547 82,856
35,538 11,741 47,279
619,367 10,000 629,367
81,619,488 10,888,260 92,507,748
36,479,532 1,690,301 38,169,833
2,754 976 3,730
799,468 183,843 983,311
66,454 4,709 71,163
13,822 11,228 25,050
371,902 79,629 451,531
37,733,932 1,970,686 39,704,618
43,885,556 8,917,574 52,803,130
49,462,048 $ 8,917,574 4,013,992 54,365,630
Continued

51



CITY OF NEW BEDFORD, MASSACHUSETTS

Notes to Financial Statements

June30, 2009

5. Capital Assets and Depreciath (continued)

Capital asset activitfor the year ended June 30, 2008s as follows:

BusinessType Activities - Airport :

Not Being Depreciated:

Infrastructure in progress
Land

Subtotal
Other Capital Assets:

Infrastructure

Land improvements

Buildings and improvements
Machinery and equipment
Computer & equipment
Automobiles

Office equipment and furniture

Subtotal

Accumulated Depreciation:
Infrastructure

Land improvements
Buildings and improvements
Machinery and equipment
Computer & equipment
Automobiles

Office equipment and furniture
Subtdal

Net other capital assets

Net capital assets

Beginning Ending
Balance restated Increases Balance

$ 374,169 $ 411,905 $ 786,074

135,522 135,52
509,691 411,905 921,596
4,889,236 4,889,236
343,201 272,621 615,822
2,238,551 2,238,551
867,439 867,439
52,400 52,400

74,710 74,710

5,294 5,294
8,418,431 325,021 8,743,452
1,202,072 143,350 1,345,422
9,718 23,967 33,685
532,670 39,861 572,531
448,699 74,629 523,328

5,240 5,240

7,471 14,942 22,413

4,354 434 4788
2,204,984 302,423 2,507,407
6,213,447 22,598 6,236,045

$ 6,723,138 $ 434,503 $ 7,157,641
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5. Capital Assets and Depreciation (continued)

Depreciation was charged to functions as follows:

Governmental activities:

General Government $ 477,688
Public Safety 1,477356
Public Works 2,861,692
Public Works WW 232,597
Education 7,249,081
Community and Economic Development 182,285
Health and Human Services 295,153
Culture and Recreation 711,214

Total Governmental Activities 13,487,066

BusinessType Activities:

Water 1,970,686
Airport 302,423

Total BusinessType Activities $ 2,273,109
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