
 
 
 
 
 
 
 
 
 
MEETING: COMMITTEE ON FINANCE 
DATE: FEBRUARY 25, 2013 
TIME: 7:33 P.M. 
PLACE: CITY COUNCIL CHAMBER, ROOM 214, MUNICIPAL BUILDING 
 
PRESENT: COUNCILLORS JANE GONSALVES, CHAIRPERSON; JOHN SAUNDERS, VICE-

CHAIRMAN; DAVID ALVES; HENRY BOUSQUET; DEBORA COELHO; BRUCE 
DUARTE, JR.; BRIAN GOMES; JOSEPH LOPES; STEVEN MARTINS; JAMES 
OLIVEIRA 

 
ABSENT: COUNCILLOR DENIS LAWRENCE, JR. 
 

*   *   * 
 Councillor Gonsalves called the Finance Committee Meeting to order and took attendance.  A memo 
from Councillor Lawrence stating he would not be in attendance was read into the record and received and 
placed on file by Councillor Alves and seconded by Councillor Coelho. 

*   *   * 
 Councillor Saunders made a motion to take item number five (5) out of order, which was seconded by 
Councillor Coelho, there was no objection. 
 
 Notice, City Clerk of reference of a Written Motion, Councillor Lawrence, requesting that the City 
Auditor and a Representative from the Retirement Board appear before the Committee on Finance to explain 
why City of New Bedford retirees experienced a delay in receiving their December 2012, retirement checks 
(Ref’d 12/20/12) was received and placed on file by Councillor Saunders and seconded by Councillor Duarte. 
(5) 
 

Mr. Gerry Arnaudet, Executive Director of the Retirement Board, addressed the Committee; he 
informed them that the payment information in question was (as is the normal practice) sent to the bank on 11-
30-12.  Unfortunately, they had just switched their banking relationship to Webster Bank at the time, and due to 
this change, there was a miscommunication, which resulted in a three (3) day delay in transmitting direct 
deposit payments.  However, Webster admitted to the fault being entirely theirs and covered all overdraft fees 
incurred by any retiree due to the payment delay.  There is now a new control in place to ensure that this does 
not happen again.   
 

A written statement from the Retirement Board was read into the record by the Clerk and received and 
placed on file by Councillor Saunders and seconded by Councillor Alves 
 
 On motion by Councillor Duarte and seconded by Councillor Saunders, the Committee VOTED:  To 
take “No Further Action” on this matter at this time.  This motion passed on a voice vote. 
 

*   *   * 
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 Notice, City Clerk of reference of a Written Motion, Councillors Gonsalves, Oliveira, Duarte, Council 
President Martins, Councillors Alves, Bousquet, Lawrence and Lopes, asking, that the City Council meet with 
Department of Inspectional Services Commissioner Romanowicz, a representative of the Mayor’s Office and 
Assistant City Solicitor John Flor, relative to the Housing Task Force and how the inclusion of two building 
inspectors on that Task Force will affect operations in the Department of Inspectional Services going forward 
(Ref’d 4/26/12) was received and placed on file by Councillor Alves and seconded by Councillor Lopes. (1) 
 

Councillor Martins asked Danny Romanowicz to explain the number of inspectors that he has in his 
department and what a typical day/week for them might consist of.   
 

Commissioner Romanowicz responded by stating that there are four (4) Building Inspectors, two of 
which are part of the Mayor’s Task Force; and their typical week is simply getting the work that needs to be 
done completed.  He stated that the two that are assigned to the Task Force will, during times when a “sweep” is 
going on, dedicate approximately 25 hours per week to the Task Force.   

 
Councillor Martins asked Commissioner Romanowicz if he knew how many citations/tickets have been 

issued as a result of the Task Force.  He said he did not have that information with him now, but he knows it has 
been a considerable amount.   
 
 Commissioner Romanowicz stated that he is asking for one full time Inspector as opposed to two part 
time Inspectors due to the fact that they could not find people to apply for the part time positions; and 40 hours 
is needed in order to fulfill the Vacant Building Registry duties.   
 

Councillor Gonsalves asked how many field hours Danny himself puts in during the week.  Danny 
stated that he does not keep track.  Several Councillors thanked Danny for his long hours and dedication, and 
said that he should have more help in his department.   
 

Commissioner Romanowicz thanked the Councillors for their support and told them that he would be 
coming to then in the new FY budget asking for a full complement of Inspectors for his department. 
 

On motion by Councillor Alves and seconded by Councillor Lopes, the Committee VOTED: To take 
“No Further Action” on this matter at this time.  This motion passed on a voice vote. 

 
*   *   * 

 
 Councillor Bousquet made a motion to take item number seven (7) out of order while Commissioner 
Romanowicz was still at the podium, which was seconded by Councillor Alves.  There was no objection. 
 
 Notice, City Clerk of reference of a COMMUNICATION, Mayor Mitchell, to City Council, submitting 
AN ORDER to amend the VACANT BUILDING REVOLVING FUND, the proposed changes would permit 
the use of monies in the Fund to be used to hire one full-time Building Inspector, rather than two part-time 
inspectors and a second change would allow monies in the Fund to be used to reimburse the Department of 
Public Facilities when its employees are occasionally tasked with the emergency board-up of a vacant building 
(Ref’d 2/14/13) was received and placed on file by Councillor Alves and seconded by Councillor Coelho. (7, 
7a) 
 

Councillor Gonsalves asked how much money is in this fund now.  Commissioner Romanowicz stated 
that it is over $209,000.  He stated that when the new Inspector starts, he/she will be paid just under $40,000 per 
year, but will also bring in additional revenue and more than pay for him/herself.   

 
On motion by Councillor Bousquet and seconded by Councillor Coelho, the Committee VOTED:  To 

recommend to the City Council APPROVAL of the ORDER to amend the VACANT BUILDING 



REVOLVING FUND, the proposed changes would permit the use of monies in the Fund to be used to hire one 
full-time Building Inspector, rather than two part-time inspectors and a second change would allow monies in 
the Fund to be used to reimburse the Department of Public Facilities when its employees are occasionally 
tasked with the emergency board-up of a vacant building.  This motion passed on a voice vote. 

*   *   * 
 

 Notice, City Clerk of reference of a Written Motion, Councillor Alves, requesting, that before the City 
Council consider any substantial addition to the School Department Budget, that the City Council request a 
letter from our external auditor, as to where the proposed "Surplus in Health Fund Trust Monies" are coming 
from and what was the cause of this excess, in that if it is due to the change in the Health plan as implemented 
by former Mayor Lang, with the change in providers, and the fact that the surplus is actually due to an 
overpayment or over estimate to the employees as to their share of the cost, then should not those excess dollars 
be returned as a benefit to the City employees who in essence overpaid their portion of the (25% employee and 
75% City) and because of their efforts created the excess in the fund through a credit to future payments or a 
rebate, it is my feeling that the reward should be to the benefit of the employees who paid into the fund and not 
to be used by the Administration as a way to cover school department excess spending (Ref’d 5/24/12) was 
received and placed on file by Councillor Alves and seconded by Councillor Martins. (2) 
 
 Councillor Alves asked Ms. Mary Sahady (Independent Auditor for the School Department) what 
transpired to create the surplus in the budget, and does the school department/city owe employees money.  Ms. 
Sahady explained that there are actually two funds:  The one that pertains to the city’s portion and the other that 
pertains to the employees’ contributions.  She explained that the overage collected was returned to all city 
employees over a 10 week period in their paychecks.  She also explained that the two funds never, at any time, 
co-mingle.   
 
 Councillor Alves asked what caused the overage.  Ms. Sahady stated that claims are down over the last 
few years, which saves money on the premiums and the number of participants is also down somewhat 
significantly.   
 

On motion by Councillor Alves and seconded by Councillor Martins, the Committee VOTED:  To take 
“No Further Action” on this matter at this time.  This motion passed on a voice vote. 

 
*   *   * 

Notice, City Clerk of reference of a Report, Committee on Ordinances, recommending that the City 
Council review the interest rates that Pawn Shops are allowed to charge in New Bedford versus other 
communities and determine whether or not the rates could be changed (Ref’d 5/24/12) was received and placed 
on file by Councillor Alves and seconded by Councillor Lopes. (3) 

 
Attorney Gerwatowski explained that, according to his research, New Bedford’s rate is the highest out 

of all 34 communities with Pawn Brokerages in their limits.  He said New Bedford and 25 other municipalities 
maintain the rate of 3% or 36% APR.  This rate was set in 2007.  For example, Fall River has the same rate, but 
Taunton is at 18% APR.  Attorney Gerwatowski also stated that there does not appear to be a state set minimum 
APR, but the 36% does appear to be the maximum that receives approval.   
 

On motion by Councillor Lopes and seconded by Councillor Oliveira, the Committee VOTED:  To ask 
Attorney Gerwatowski to draft a proposal by which the City of New Bedford would request the state to reduce 
its APR from 36% to 18%, and that this proposal be submitted to this Committee for approval.  This motion 
passed on a voice vote. 

*   *   * 
 
 Notice, City Clerk of reference of a Written Motion, Councillors Lawrence and Bousquet, requesting, 
that the Committee on Finance meet with the Economic Development Council and City Auditor to discuss how 



the meals tax/and hotel tax is currently being used as it relates to Tourism in the City of New Bedford, the intent 
of said increase was to be used to promote Tourism; and further, that the City Council be provided with the 
amount collected so far along with the information on how this money collected is being separated and 
accounted for apart from the City’s General Fund (Ref’d 5/24/12) was received and placed on file by Councillor 
Duarte and seconded by Councillor Alves. (4) 
 
 Peter Schmidt, City Auditor, explained to the Council that money from Meals and Hotel taxes go 
directly into the General Fund according to state statute.  He added that his office had inquired to the DOR as to 
whether or not the city could place this revenue elsewhere, like directly into the Marketing Budget, as has been 
suggested in the past, that the answer was “No”.   
 

When asked what came in from these taxes, Mr. Schmidt stated that in 2012, $145,811 came in from the 
Hotel Tax and $909,552.68 came in from the Meals Tax.  He added that he budgeted these same numbers for 
2013.   
 

Councillor Lopes observed that while approximately $1,000,000,000 came in as a result of these taxes, 
the Marketing & Tourism budget is only $420,000.   
 

Councillor Bousquet stated that, while he was not yet on the Council, he remembers the Lang 
Administration had promised the City Council that all revenue raised from these new taxes would be dedicated 
to the marketing of the city and expanding its tourism industry.   
 
 

Councillor Bousquet informed Ms. Ashley, new Director of Marketing & Tourism, that he personally 
asked the Mayor to place an additional $250,000 into her budget, to no avail.  However, if she did have that 
money, what could she do with it now?  Ms. Ashley stated that with only 3 or 4 months left in the fiscal year, 
she does have sufficient funding for her department.  However, she did say that in the next FY, she would be 
looking for an increase in her budget, especially in advertising, etc.   
 
 On motion by Councillor Bousquet and seconded by Councillor Saunders, the Committee, VOTED:  To 
take “No Further Action” on this matter at this time.  This motion passed on a voice vote. 

*   *   * 
 
 Notice, City Clerk of reference of a COMMUNICATION, Mayor Mitchell, to City Council, submitting 
a LOAN ORDER that authorizes and appropriates $750,000.00 for the purpose of paying costs of a feasibility 
study for the potential construction of a new John Hannigan Elementary School, to be located at 33 Emery 
Street and also to pay schematic design costs associated with constructing a new John Hannigan Elementary 
School (Ref’d 2/14/13) was received and placed on file by Councillor Lopes and seconded by Councillor 
Gomes. (6, 6a) 
 
 Mr. Al Oliveira, the School Department’s new Director of Facilities addressed the Council.  Councillor 
Lopes asked Mr. Oliveira what the exact location of the new Hannigan is going to be.   
 

Mr. Oliveira answered that they do not know where it will be; and that is part of the study they are going 
to do with the funding that is being requested.  Mr. Oliveira also stated that the MSBA will reimburse the city 
80% of the school building costs, and that includes this $750,000 for a feasibility study.  

 
Councillor Saunders asked if the Mt. Vernon Group was involved with this project as they had been in 

past school building projects.  Mr. Oliveira stated that they can recommend that firm to the MSBA, but the 
MSBA must now approve the request to use them.   
 



Councillor Gonsalves asked who is going to be on the Building Committee.  Mr. Oliveira stated that a 
Committee has not yet been named, as the Mayor’s Office is still putting that potential list together according to 
MSBA guidelines.  

 
On motion by Councillor Lopes and seconded by Councillor Duarte, the Committee VOTED:  To 

recommend to the City Council ADOPTION of a LOAN ORDER that authorizes and appropriates $750,000.00 
for the purpose of paying costs of a feasibility study for the potential construction of a new John Hannigan 
Elementary School, to be located at 33 Emery Street and also to pay schematic design costs associated with 
constructing a new John Hannigan Elementary School; and also recommended that the Ward Six City 
Councillor be included on the Design Selection Group and the School Building Committee.  This motion passed 
on a roll call vote of Yeas 10, Nays 0. 

 
*   *   * 

 
 Notice, City Clerk of reference of a COMMUNICATION, Mayor Mitchell, to City Council, submitting 
AN ORDER, for the TRANSFER of $165,000.00 from WATER STABILIZATION FUND, to WATER, 
SUPPLIES & MATERIALS (Ref’d 2/14/13) was received and placed on file by Councillor Alves and seconded 
by Councillor Duarte. (8, 8a) 
 
 Councillor Alves asked what the money will be used for and Ron Labelle stated that they will be 
removing an oil tank from Quitticas.  They will now be partnering with NSTAR Gas on splitting the costs of 
removing the tank and placing gas lines. 
 

On motion by Councillor Duarte and seconded by Councillor Alves, the Committee VOTED: To 
recommend to the City Council ADOPTION of the ORDER, for the TRANSFER of $65,000.00 from WATER 
STABILIZATION FUND, to WATER, SUPPLIES & MATERIALS.  This motion passed on a voice vote. 
 

*   *   * 
 On motion by Councillor Alves and seconded by Councillor Duarte, the Committee VOTED:  To take 
“No Further Action” on items nine (9) through thirteen (13).  This motion passed on a voice vote.  They are as 
follows: 
 
 Notice, City Clerk of reference of a Written Motion, Councillors Gonsalves, and Morad, requesting that 
Commissioner of Public Facilities Lawrence Worden, appear before the Committee on Finance to provide an 
update of monies expanded and projects completed under the $3,000,000.00 Loan Order granted at the July 16, 
2009, City Council Meeting, for the purpose of remodeling, reconstruction and making extraordinary repairs to 
City-owned buildings. (Ref’d 2/25/10, 3/8/10 – rpf documents from Commissioner Worden, 5/24/10 – remain 
in Committee) (9) 
 
 Notice, City Clerk of reference of a COMMUNICATION, Mayor Lang, to City Council, submitting AN 
ORDER that the $77,097.00 of unexpended proceeds of the portion of the City’s Municipal Purpose Loan of 
May 2000, originally issued for the Normandin Middle School Project, which are remaining following the 
completion of such project and are no longer needed for that purpose, are hereby appropriated, in addition to 
other amounts previously appropriated therefore, for the Keith Middle School Project (acquiring land for, 
constructing, equipping and furnishing). (Ref’d 6/24/10, 8/19/10 - RPF, and tabled) (10, 10a) 
 
 Notice, City Clerk of reference of a Written Motion, Councillors Alves, Coelho, Duarte, Gomes, 
Gonsalves, Lawrence, Martins, Morad, and Lopes, requesting that the Committee on Finance, meet with a 
member of the Administrations Finance Team to discuss in detail the current lease contracts for the tenants 
currently occupying the Quest Center; and further that the Committee on Finance be providing with a detailed 
projecting of income and expenses by tenants for 2011. (Ref’d 8/19/10, 4/27/11 – tabled, 7/11/11 – tabled, 
Related Motion LM, letter to the Mayor, express disappointment that EDC Dir. did not show up) (11) 



 
 Notice, City Clerk of reference of a Related Motion, Councillor Morad, requesting that the 
Administration, refer to the Committee on Finance, an explanation as to why a new position was required and 
why there was not a Transfer from one department to another, along with the Cemetery responsibilities. (Ref’d 
8/18/11, 9/21/11 – tabled, 1/31/12 – Letter to Mayor Mitchell asking for a response after a consult with Bill 
Burns) (12) 
 
 Notice, City Clerk of reference of a Written Motion, Council President Martins, regarding the course of 
action this Council took back in June, in approving One Million Dollars to the School Department, requesting, 
that Ms. Deborah H. Brown, Business Manager, New Bedford School Department, provide a full spreadsheet 
report to the Council, as we requested, explaining how the monies were used, as was the agreement that was 
made with this Council in the Committee on Finances; and further, that Ms. Brown be invited to the next 
Committee on Finance Meeting to explain and answer any questions this Council may have regarding how each 
dollar was spent and to ensure that the monies were used as was promised and that taxpayers are made aware 
how it was spent. (Ref’d 10/11/12) (13) 
 
 Councillor Alves made a motion to adjourn, which was seconded by Councillor Duarte. 
 
 This meeting adjourned @ 8:34 p.m. 
 
     ATTEST: 
 
      ______________________________ 
      Clerk of Committees 


